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Your Child – The Dreamer

Mom, I want to become
an Artist and have my art
exhibitions.

Mom, I want to become a
Businesswoman and have
my own biscuit making
factory.

Dad, I want to become a
Musician and perform
around the world.

Dad, I want to become a
Tennis Player and become
a world champ.

Changing Times

Aspirations:

Aspirations:

Then,

Now,
 To become a professional
like Doctor, Engineer,
Lawyer or Architect

 To start new business
 Create own identity
 Expand family business
 To provide employment to others

Your Child - The ‘Futureprenuer’

Today’s children are driven by passion and purpose in life, rather than old

values of security and stability
Traditional metrics of defining ‘success’ are fast changing
Today’s children can dream to start something new on their own because of
the influence of media and power of technology

They can be ‘Futureprenuers’
The foundation for the ‘Futureprenuer’ needs to be done at an early stage
To fulfill their passion in future, you as a parent should be their First Investor

You – The Realist

What if I save less and fall
short of savings?

Cost of education increasing
above normal inflation

What long-term asset
should I invest in for good
returns?

How can I accumulate a
seed corpus for my child,
for his startup dreams?

Investing Responsibly –
Doing 5 Things Right.

From a responsible parent to a responsible investor
You need to do 5 things right, with an aim to fulfil your responsibilities towards your
child’s future:
Make an investment in child’s name
Start investing at the earliest
Prohibit yourself from withdrawing intermittently
Stay invested for long term

Choose a plan that suits your risk appetite and returns expectation

Any time is a good time to invest,
if you invest responsibly!

1. Investing in Child’s Name

Mental Accounting:
Mental accounting refers to our biases when it comes
to spending. We tend to categorise each spending
into different buckets
Thus creating a mental accounting by investing in a
“Children’s Fund” can help you invest in a disciplined
and dedicated manner for the child’s needs
Since the investment is tied to this goal, the investor is
automatically framing his behaviour to use these funds
only for the predefined purpose and not for any other
financial requirement

2. Start Early
By starting early,
Comparatively one needs to save less on a monthly basis to accumulate the same corpus, everything else being constant

Gives money more chance to compound, leading to higher corpus accumulation
One need not take relatively more risk for higher returns, to achieve the required corpus

Monthly investment needed to reach the target corpus of Rs. 25 Lakhs when the child is 18 years old
3 years
6 years
9 years
12 years
15 years

15 years

Rs. 8,126

12 years

Rs. 11,372
Rs. 16,924
Rs. 28,245
Rs. 62,649

Target Corpus Rs. 25 Lakh

9 years

Age when you Start

6 years

Monthly Investment Required

3 years

Investment Horizon

Source: Internal calculation, returns are annualised. Past performance may or may not be sustained in future. Inflation and rate of return has been assumed which may vary. This is purely
for illustrative purposes and should not be construed as any assurance or indication of future returns. Inflation assumed at 3%, rate of return assumed at 10%

3. No intermittent withdrawal for any other purpose
For life’s unseen emergencies sometimes it may be imperative to withdraw from funds earmarked for your child

This can dent future prospects of accumulating the required corpus
The solution is to set up dedicated funds for individual financial goals
For e.g. you may set up a dedicated retirement fund, travel fund, marriage fund, education fund, emergency fund,
medical fund etc. to take advantage of mental accounting

Child Age: 1-year l Current Education Cost: Rs. 25 Lakhs l Inflation rate 4% I Future Education Cost: Rs.48.7 Lakhs @ Child age 18

Age 1
Child 1

Age 10

Monthly SIP required Rs. 7,803

Age 1
Child 2

Corpus Rs.14.7 Lakhs

Age 10

Monthly SIP required Rs. 7,803

Corpus Rs. 9.7 Lakhs

Age 18
Final Corpus Rs. 48.7 Lakhs

Goal Achieved

Age 18
Final Corpus Rs. 36.3 Lakhs

Shortfall of Rs.12.4 Lakhs

Child 2 parents withdraw Rs. 5 Lakhs for an emergency at age 10.

Source: Internal calculation. Past performance may or may not be sustained in future. Rate of return has been assumed to be 12%
which may vary. This is purely for illustrative purposes and should not be construed as any assurance or indication of future returns.

4. Stay
Investing Responsibly
– Noinvested
intermittent
for any other purpose
for withdrawal
Longer Term
Starting to invest early and not withdrawing intermittently from this corpus are the two important steps of investing responsibly
The other important step is to stay invested for long term:
 Do no switch to any ‘safer options’ before the completion of the tenure, to give chance to your investment to compound in later years
 Do not stop contributing to this corpus
 Use SIP Top-up facility to keep increasing your contribution on a regular basis

Power of Compounding
works better, the longer
one stays invested
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SIP of Rs. 10,000 invested monthly for a period of 18 years, growing at 10% p.a., with annual SIP top-up of 5% and inflation of 3%
will yield approx. corpus of Rs. 59.5 Lakhs, on a cumulative investment of Rs. 33.8 Lakhs
Power of compounding ensures that corpus grows exponentially in the later years, the longer one stays invested

Source: Internal calculation. Past performance may or may not be sustained in future. Inflation and rate of return has been assumed which may vary. This is purely for illustrative
purposes and should not be construed as any assurance or indication of future returns.

5. Choosing option in sync with your risk-reward expectations
Choosing an investment option which can optimise your financial planning is of paramount importance
The choice of investment depends on many factors like:

Age of child
Amount you can afford to invest regularly
Target corpus required in future
Risk tolerance levels
Corpus already accumulated and earmarked for future use
Inflation expectations over the entire tenure

Steps in Securing your Child’s Future

Set Goals

Set a target amount you wish
to accumulate

Start Saving

Once the target amount is
decided, you can start saving
through SIP or Lumpsum mode.
You can also avail SIP Top-up as
your income grows.

Gift of Time

You must continue investing
and not redeem till your goal
is achieved.

• Top-up your SIP instalments as your income level increase
• As a parent, you should plan to invest a portion of any inflow that
you get e.g. annual bonus, into this fund, to build a bigger corpus
for your child

SIP Top-Up – A Powerful Tool
Parent of Child A
Normal SIP: Rs.15,000

Parent of Child B
SIP - Rs. 15,000 with Top-up
of Rs. 2,000

Year 1 (SIP per month)

Rs. 15,000

Rs. 15,000

Year 2 (SIP per month)

Rs. 15,000

Rs. 17,000

Year 15 (SIP per month)

Rs. 15,000

Rs. 43,000

Assumed Rate of Return

10%

10%

Number of Years Invested

15 Years

15 Years

Total Investment

Rs. 27 Lakhs

Rs. 52.2 Lakhs

Final Corpus after 15 years

Rs. 62.17 Lakhs

Rs. 1.05 Crores

Past Performance may or may not be sustained in future. This is purely for illustrative purpose to show the benefit of SIP Top-Up. The rate of return may vary based on the market conditions
and should not be construed as any guarantee or indication of future performance.

The Need For Planning Ahead.

Funding child’s future education top worry for today’s parent

https://economictimes.indiatimes.com/wealth/personal-finance-news/61-regret-starting-late-in-saving-for-childs-education-hsbc-value-of-education-survey/articleshow/67911338.cms?from=mdr
https://economictimes.indiatimes.com/tdmc/your-money/saving-for-kids-education-top-worry-for-35-people-insurance-survey/tomorrowmakersshow/60491024.cms?query=Save#:~:text=About%20TomorrowMakers`,Saving%20for%20kids'%20education%20top,for%2035%25%20people%3A%20Insurance%20survey&text=A%20protection%20survey%20conducted%20by,taking%20a%20toll%20on%20respondents.&text=People%20living%20in%20metros%20are,those%20living%20in%2
0non%2Dmetros.&text=82%25%20of%20women%20stressed%20compared%20to%2076%25%20of%20men.

https://economictimes.indiatimes.com/wealth/personal-finance-news/saving-for-childrens-education-main-goal-for-indian-investors-survey/articleshow/70102500.cms
https://www.personalfn.com/fns/are-you-among-the-35-parents-who-will-not-be-able-to-finance-their-childs-future
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Source: RBI, SBI, Post Office website.
Past performance may or may not be sustained in future. This is purely for illustrative purposes and should not be construed as any assurance or indication of future returns.
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Adding equities in desired proportion
can be the solution.

Cost of Education is Rising Faster than Inflation

IIM hiked its fees
depending upon the
institute by Rs. 80k to
Rs. 2L for MBA.

IIT’s colleges raised
the price of annual
tuition fees from
Rs. 90K to Rs. 2L.
https://economictimes.indiatimes.com/best-ways-to-invest-for-your-childs-education/investarticleshow/46500251.cms

https://theprint.in/india/education/iims-in-bangalore-lucknow-rohtak-raise-fee-for-mba-course-top-three-charge-at-par-now/452816/
https://www.assocham.org/newsdetail.php?id=4960
https://www.aegonlife.com/insurance-investment-knowledge/education-costs-in-india-and-globally-are-rising-heres-what-it-means-for-you/#_ftn1

Past performance may or may not be sustained in future. This is purely for illustrative purposes and may or may not hold true in future.

School education cost
has risen by 150 % in
the last 10 years.

Premier institutes like
ISB have hiked its fees
almost 35% between
2016-2019
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Asset-Class Returns (From 1981 to 2020)
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Source: Bloomberg, Govt. websites, RBI, SBI. Data as on March 2020. Past performance may or may not be sustained in future. This is purely for illustrative purposes and should not be
construed as any assurance or indication of future returns. The above instruments are strictly not comparable in nature. Please note that investment in equities carries high risk.

Equity has been a long-term wealth creator

S & P BSE Sensex
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Equity is just like your second child
growing to secure your child’s future
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Source: ICRA MFIE, data from May 1979 to June 2020. Past performance may or may not be sustained in future. This is purely for illustrative purposes and should not be construed as any assurance or indication of future returns.

2019

However, equity markets are volatile compared to other asset classes
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Source: ICRA MFIE. Drawdown: A drawdown is a peak-to-trough decline during a specific period for an investment. Period from March 1990 to March 2020.
Past performance may or may not be sustained in future. This is purely for illustrative purposes and should not be construed as any assurance or indication of future returns.

Covid 19
Crisis

However, Long Term Investors can mitigate the risk
Performance of BSE Sensex (From March 1979 to March 2020)

Rolling Return for 

1 year

Number of observations (a)

9123

Total no. of observations when
returns were negative (b)

Probability of Loss (c=b/a)
Range of Returns

3 years

5 years

7 years

10 years

15 years

20 years

8701

8316

7903

7283

6271

5222

2594

1072

686

474

70

0

0

28%

12%

8%

6%

1%

0%

0%

-8% to 55%

-8% to 43%

-3 to 35%

5% to 28%

6% to 21%

15.4%

15.4%

15.1%

12.7%

15.6%

13.9%

12.5%

-56% to 263% -19% to 83%

Average Returns

18.9%

15.8%

15.5%

Median Returns

13.1%

11.2%

12.6%

14.9%

From 1979 over any 15 years period, the probability of loss as per historical trend is nil, whereas, the average return
generated is 15.1%, with minimum return being 5%
In 10 years period, the number of instances of negative return is only 1%, with average return being 15.4%
• As the investment duration increases, the volatility and the range of return decreases
• As the investment duration increases, the probability of loss decreases
Source: Internal calculation, ICRA MFIE. Past performance may or may not be sustained in future. This is purely for illustrative purposes and should not be construed as any assurance or
indication of future returns.
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Introducing,
SBI Magnum Children’s Benefit Fund
Solutions
#BePrepared
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An open-ended scheme consisting of 2 plans
Investment Plan

Savings Plan

SBI Magnum Children’s Benefit Fund - Investment Plan

SBI Magnum Children’s Benefit Fund - Savings Plan

Ideal for child aged 1-14 years, for growth opportunities over the long-term

Ideal for 14-18 years
The investment objective of the scheme will be to provide the investors
an opportunity to earn regular income predominantly through
investment in debt and money market instruments and capital
appreciation through an actively managed equity portfolio
0%-25% allocation to equity and Equity-related instruments

An open-ended fund for investment for children having a lock-in for at least 5 years or till
the child attains age of majority (whichever is earlier)

The investment objective of the scheme is to generate long term capital
appreciation by investing predominantly in equity and equity related
securities of companies across sectors and market capitalizations. The
scheme will also invest in debt and money market instruments with an
endeavour to generate income. Investment predominantly equity and
equity related securities of companies
Allocation to gold, debt and money market instruments with an endeavour
to generate income
Asset Allocation:

Instruments

Indicative allocations
(% of total assets)

Minimum

Maximum

Risk Profile

High/Medium/Low

An open-ended fund for investment for children having a lock-in for at least 5 years or till the
child attains age of majority (whichever is earlier)

Asset Allocation:
Instruments

Equities or Equity related
instruments (including
derivatives*)

Indicative allocations
(% of total assets)

Risk Profile

Minimum

Maximum

High/Medium/Low

0%

25%

Medium
to High

75%

100%

Low to Medium

Equity and Equity-related
instruments including Equity
ETFs

65%

Debt including Debt ETFs and
Money market instruments

0%

35%

Low to Medium

Debt instruments (including
Central and State Government
securities) and Money market
instruments (including Triparty
repo, Reverse repo and
equivalent)

Units issued by REITs and InvITs

0%

10%

Medium to High

Securitised Debt

0%

10%

Medium to High

Gold ETFs

0%

20%

Medium to High

Units issued by REITs & InvITs^

0%

10%

Medium to High

100%

High

•The scheme may seek to invest in foreign securities including ADR/GDR/Foreign equity and overseas ETFs and debt securities subject to Regulations. Such investment
may not exceed 35% of the net assets of the scheme.
•Exposure to equity derivatives (including writing covered call options in line with SEBI guidelines) may be to the extent of 100% of the net assets. Exposure to domestic
securitized debt may be to the extent of 20% of the net assets.
•The scheme may invest in debt derivatives to the extent 20% of the net assets of the scheme.
•As per SEBI circular SEBI/HO/IMD/DF2/CIR/P/2017/109 dated September 27, 2017, the Scheme may indulge in ‘Imperfect hedging’ using IRFs upto maximum of 20%
of the net assets of the scheme.
•The Scheme can take exposure up to 20% of its net assets under securities lending and borrowing mechanism.
•The scheme may invest in Repo in Corporate Debt as permitted by SEBI.
•The scheme may invest in Mutual Fund units including ETFs to the extent of 50% of net assets. For detailed asset allocation please refer SID

•^The exposure will be in line with SEBI/AMFI limits specified from time to time.
•The Scheme may invest in ADR/GDR/Foreign securities upto 25% of the net assets of the scheme.
•*Exposure to derivatives (including writing covered call options in line with SEBI guidelines) may be to the
extent of 25% of the net assets.
•The Scheme may invest in Repo in Corporate Debt as permitted by SEBI.
•The Scheme may invest in debt derivatives upto 75% of the net assets of the scheme. The cumulative gross
exposure through equity, Debt & Money market instruments and derivative positions will not exceed 100% of
the net assets of the scheme.
•The Scheme may engage in stock lending upto 20% of its net assets.
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Your Child’s First Birthday Gift SBI Magnum Children’s Benefit Fund

Minor represented by guardian (natural/legal) only, can invest in
the name of the child

Process:
Payment for investment by means of cheque, demand draft or
any other mode will be accepted from the bank account of the
minor or from a joint account of the minor with the guardian only
When the minor, in whose name the investment was made,
attains the status of major, he/she will be required to provide all
KYC details, updated bank account details including cancelled
original cheque leaf of the new bank account
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 Seed Corpus for Startup

Lumpsum Investment
 Switch-out + SWP
 SWP from existing corpus
SIP for age till 18 years

 Higher Education
 Foreign Studies
 Child’s Marriage

Product
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Investment Plan:
The scheme is Equity-oriented with the flexibility to invest the equity component in the range of 65%-100% of the total net assets
Equity portion is expected to be market capitalisation agnostic with a multicap strategy
Portfolio expected to be a combination of high conviction ideas within a robust risk framework
Assimilation of best ideas, high conviction, blend of small and midcaps and macro views to construct the final portfolio
Debt portion to be invested in high credit quality portfolio with a short-to-medium duration profile, under normal circumstances
The scheme can allocate to gold asset-class up to 0%-20% of the total portfolio
The fund manager at his discretion may take exposure to foreign securities upto 35% of the net assets
Savings Plan:
The scheme is Debt-oriented with the flexibility to invest the debt component in the range of 75%-100% of the total net assets

Debt component is actively managed with predominant investment in high quality papers rated AAA/Sovereign and equivalent
The scheme also has been taking exposure to well-researched lower rated papers to enhance carry, with a focus on safety and liquidity
The duration of the debt portfolio has been actively managed
Equity portion of the portfolio has been actively managed
The fund manager at his discretion may take exposure to foreign securities upto 25% of the net assets

This portfolio positioning is indicative and is subject to change based on the fund manager discretion.
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Type of Scheme

Fund Manager

An open-ended fund for investment for children having a lock-in for at least 5 years or till
the child attains the age of majority (whichever is earlier)

Investment Plan
• Mr. R. Srinivasan (Equity Portion)
• Mr. Dinesh Ahuja (Debt Portion)

Savings Plan
• Mr. Rajeev Radhakrishnan

Benchmark Index

• Savings Plan: Crisil Hybrid 85+15 - Conservative Index
• Investment Plan: Crisil Hybrid 35+65 - Aggressive Index

Exit Load

For all investments:
With respect to units not subject to lock-in period and the holding period is less than 3 years:
•3% for redemption/switch out on or before 1 year from the date of allotment
•2% for redemption/switch out after 1 year and up to 2 years from the date of allotment
•1% for redemption/switch out after 2 years and up to 3 years from the date of allotment
Nil for redemption or switch-out after 3 years from the date of allotment

Application Amount

• Rs. 5,000/- and in multiples of Rs. 1 thereafter
• Additional Purchase: Rs. 1,000/- and in multiples of Rs. 1 thereafter
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This presentation is for information purposes only and is not an offer to sell or a solicitation to buy any mutual fund

units/securities. The views expressed herein are based on internal data, publicly available information & other sources
believed to be reliable. Any calculations made are approximations meant as guidelines only, which need to be
confirmed before relying on them. These views alone are not sufficient and should not be used for the development
or implementation of an investment strategy. It should not be construed as investment advice to any party. All

opinions and estimates included here constitute our view as of this date and are subject to change without notice.
Neither SBI Funds Management Private Limited, SBI Mutual Fund nor any person connected with it, accepts any
liability arising from the use of this information. The recipient of this material should rely on their investigations and take
their own professional advice.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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Thank You

