Borkar T Muzumdar

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the members of SBI Funds Management Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of SBI Funds Management Limited,
previously known as SBI Funds Management Private Limited (“the Company”), which comprise the
Balance Sheet as at 31st March 2023, the Statement of Profit and Loss (including other Comprehensivé
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that
date and notes to the Standalone Financial Statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the Standalone Financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (“Ind AS”) prescribed under section 133 of the Act, and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March 2023, the profit and
total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of standalone financial statements in accordance with the Standards on Auditing
(“SAs”) specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAl”) together with the independence requirements that
are relevant to our audit of the Standalone Financial Statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone Financial
Statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon
“The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Company’s Annual Report but does not include
the Standalone Financial Statements and our audit report thereon. The Company’s Annual Report is
expected to be made available to us after the date of this audit report.
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Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the Standalone Financial Statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally accepted in
India. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adeyuale inlernal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, the Company’s Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



. Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

. Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to the Standalone Financial Statements, in place and the
operating effectiveness of such controls;

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management;

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Standalone Financial Statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern;

. Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation;

Materiality is the magnitude of misstatements in the Standalone Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) Planning the scope of our audit work and in evaluating the results of our work;
and (ii) To evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit;

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Report on Other Legal and Regulatory Requirements

i, As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account;

(d)In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act;

(e) On the basis of the written representations received from the directors as on 31st March 2023
taken on record by the Board of Directors, none of the directors are disqualified as on 31st March
2023 from being appointed as a director in terms of Section 164(2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to the Standalone
Financial Statements of the Company and the operating effectiveness of such controls, refer to
our separate Report in Annexure B wherein we have expressed an unmodified opinion;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, in our opinion and to the best of our information and
according to the explanations given to us, the remuneration paid by the Company to its directors
during the year is in accordance with the provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best

of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Financial Statements. (Refer Note 27 to the Standalone Financial Statements);

ii. The Company did not have any long-term contracts including derivative contracts for which
there were material foreseeable losses;
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iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The Management has represented that, to the best of it's knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

The Management has represented, that, to the best of it’s knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
ot the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures that we have considered reasonable and appropriate
in the circumstances; nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (1)
and (2) above, contain any material mis-statement.

v.  The interim dividend declared and paid by the Company during the year and until the date of
this report is in compliance with Section 123 of the Companies Act, 2013.

vi. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable to the Company
only w.e.f. 1** April, 2023, reporting under this clause (Rule 11(g)) is not applicable.

As required by Section 143 (5) of the Act, with respect to reporting under the directions issued by
the Comptroller and Auditor-General of India, we report that:

Sr.
No.

Directions issued by the Comptroller and Auditor’s Comment

Auditor-General of India

a)

Whether the Company has system in place to | The Company has a system in place to
process all the accounting transactions| process all the accounting transactions
through IT system? If yes, the implications of | through IT system. As such, we have not
processing of accounting transactions | COMe acrossany accounting transactions
outside IT system on the integrity of the
accounts along with the financial
implications, if any, may be stated.

processed outside IT system which
would have an impact on the integrity of
the accounts or any financial
implications.




Sr.
No.

Directions issued by the Comptroller and
Auditor-General of India

b)

Whether there is any restructuring of an

existing loan or cases of waiver/write off of
debts /loans/interest etc. made by a lender to
the Company due to the Company’s inability
to repay the loan? If yes, the financial impact
may be stated. Whether such cases are
properly accounted for? (in case, lender is a
Government Company, then its direction is
also applicable for statutory auditor of lender
Company).

Auditor’'s Comment

Based on our examination of relevant

records of the Company and the
information and explanations received
from the Management, there were no
borrowings made by the Company and
hence this clause is not applicable for the
year 2022-23.

c)

Whether funds (grants/subsidy etc.)
received/receivable for specific schemes
from central/ state government or its
agencies were properly accounted for/
utilized as per its term and conditions? List
the cases of deviation.

Based on our examination of relevant
records of the Company and the
information and explanations received
from the Management, there are no
funds received/ receivable from
Central/State agencles.

For Borkar & Muzumdar
Chartered Accountants
Firm Registration No: 101569W
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Devang Vaghani

Partner

Membership No: 109386

Place: Mumbai

Date: 27" April 2023
UDIN: 23109386BGWGJR4906




ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the members of SBI Funds Management Limited (“the
Company”) on the Standalone Financial Statements as of and for the year ended 315 March 2023]

(M)

(i)

(iii)

In respect of the Company’s Property Plant and Equipment (“PPE”) and Intangible Assets:

(@)

(b)

(©)

(d)

()

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the PPE;
(B) The Company has maintained proper records showing full particulars of intangible assets.

As per information and explanations given to us, physical verification of PPE has been carried
out by the Management during the year in accordance with the phased programme of
verification of all assets over three years which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. As informed, no material discrepancies
were noticed on such verification;

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deed of immovable property is held in the name of
the Company;

According to the information and explanations given to us and on the basis of our examination
of the records, the Company has not revalued its PPE or Intangible asset during the year.

According to the information and explanations given to us, no proceedings have been initiated
or are pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(a) Since the Company is a service provider, clause 3(ii)(a) of the Order pertaining to physical
verification of inventory is not applicable to the Company;

(b) Clause 3(ii)(b) pertaining to sanctioning of working capital loan on the basis of security of
current assets is not applicable to the Company since the Company has not borrowed any loan in
the form of working capital from banks or financial institutions during the year.

The Company has not made investments in, and not provided any guarantee or security or
advances in the nature of loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013. The Company has granted unsecured loan to one party during the year.
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(a) The Details of Loan granted during the year are given below:

(Rs. In Lakh)
B N Advancein |
Particular Guarantee Security Loans the nature
of Loan
. Aggregate Amount T = |
During the year
- Others - - 4,156.00 -

“Balance outstanding at
the balance sheet date
- Others - - 4,156.00

(b) The Loan granted are not, prima facie, prejudicial to the Company’s interest.

(c) Inrespect of loan granted by the Company, the schedule of repayment of principal and payment
of interest has been stipulated. No portion of the loan is due for repayment during the current
year.

(d) There is no amount which is overdue for more than 90 days in respect of loan granted to such
party.

(e) No loan amount is fallen due during the current year. Further, no fresh loan was granted to
such party to settle the overdue loans.

(f) The Company has not granted any loans, which is repayable on demand or without specifying
the terms or period of repayment.

(iv) The Company has not given any loans, guarantees or securities in respect of provisions of sections
185 and 186 of Companies Act, 2013. Further, in respect of investments made, the Company has
complied with the provisions of section 186 of the Companies Act, 2013;

(v) In our opinion the Company has not accepted deposits or the amounts which are deemed to be
deposits, within the meaning of sections 73 to 76 of the Act or any other relevant provisions of the
Companies Act, 2013 and the rules framed there under. Hence clause 3 (v) of the order is not
applicable to the Company;

(vi) The Central Government of India has not specified the maintenance of Cost records under section
148(1) of Companies Act, 2013 for any of the services rendered by the Company;

(vii)

(@) According to the information and explanations given to us and the records examined by us,
the Company is regular in depositing undisputed statutory dues, including provident fund,
income-tax, service tax, cess, Goods and Service Tax and other statutory dues applicable to
the Company with appropriate authorities;
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According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income tax, service tax, cess, Goods and Service Tax and any
other material statutory dues applicable to the Company, were outstanding as on the last day
of the financial year, for a period of more than six months from the date they became payable;

(b) According to the information and explanations given to us, there are no dues outstanding in
respect of income tax or service tax or Goods & service tax which has not been deposited on
account of any dispute except the following:

- Forum Where heed
u
Sr. Name of the . . Amount block to
Nature of Dues Dispute is N
No Statute ) (Rs. In Lakh) which it
pending
relates
Maharashtra B g Commissioner
1 GST Act. 2017 claimed in GSTR 3B as Appeals 0.68 | FY 2017-18
’ compared GSTR 2A L

(viii) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the Income
Tax Act, 1961 as income during the year.

(ix) The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause 3 (ix) (a) to (f) of the
order is not applicable to the Company;

(x) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) or term loans or Private placement or preferential allotment and hence
reporting under clause 3 (x) (a) to (b) of the Order is not applicable to the Company;

(xi) (a)Based on the information and explanations given to us by the management, no material frauds
in the Company or on the Company have been noticed or reported during the year.

(b) No report under sub section (12) of section 143 of the Companies Act, 2013 is required to be
filed by the auditors in Form ADT-4 as prescribed under Rule 13 of the Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

(c) Based on our enquiries and according to the information and explanation given by the
management, we have been informed that no whistle blower complaints has been received during
the year.

(xii) The Company is not a Nidhi Company and hence reporting under clause 3 (xii)(a) to (c) of the Order
is not applicable to the Company;



(xiif) According to the information and explanations given to us and based on our examination of the
records of the Company, all transactions entered into by the Company with the related parties are
in compliance with Sections 177 and 188 of Companies Act, 2013 where applicable, and details of
such transactions have been disclosed in the Standalone Financial Statements, as required by the
applicable Ind-AS;

(xiv) {a} In our opinion and according to the information and explanations given to us, there exists an
adequate internal control system commensurate with the size of the Company and the nature of
its business.

(b) The reports of the Internal auditor for the year under audit have been considered by us during
the audit.

(xv) According to the information and explanations given to us and based on our examination of the
records, the Company has not entered during the year into any non-cash transactions with its
directors or persons connected with them and hence reporting under clause 3 (xv) of the Order is
not applicable to the Company.

(xvi)The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. The Company has not conducted any Non-Banking Financial or Housing Finance activities
during the year and the Company is not a Core Investment Company (CIiC) and hence reporting
under clause 3 (xvi) b, ¢ and d are not applicable.

(xvii) According to the information and explanation given to us, the company has not incurred cash
losses in the financial year and in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditor during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable.

(xix) Onthe basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and
based on our knowledge of the Board of Directors and management plans, we are of the opinion
that no material uncertainty exists as on the date of the audit report that Company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date.

(xx) (a) According to the information and explanations given to us and based on our examination of
the records of the Company, there is no unspent amount under sub-section (5) of Section 135 of
the Act pursuant to any project other than ongoing projects as on 31 March 2023. Accordingly,
reporting under clause 3(xx)(a) of the Order is not applicable.

{b) The amount remaining unspent under sub-section (5) of section 135 of the Companies Act,

pursuant to any ongoing project, has been transferred to special account in compliance with the
provision of sub-section (6) of section 135 of the said Act.



(xxi) Since this is report on the standalone Financial Statements of the Company, reporting under
clause 3 (xxi) is not applicable.

For Borkar & Muzumdar
Chartered Accountants
Firm Registratjon No: 101569W

Devang Vaghani

Partner

Membership No: 109386
Place: Mumbai

Date: 27™ April 2023

UDIN: 23109386BGWGIJR4906



ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of SBI Funds Management Limited of even date]

Report on the Internal Financial Controls with reference to the Standalone Financial Statements under
Clause (i) of Sub-section (3) of Section 143 of the Companies Act, 2013 (“The Act”)

We have audited the internal financial controls with reference to the standalone financial statements of
SBI Funds Management Limited (“the Company”) as of 31st March 2023 in conjunction with our audit of
the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
with reference to standalone financial statements based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal controls stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
the standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing specified under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls, both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to the standalone financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to the standalone financial
statements included obtaining an understanding of internal financial controls with reference to the
standalone financial statements, assessing the risk that a material weakness exists and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
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procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to the Standalone Financial
Statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company’s internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control with reference to standalone
financial statements includes those policies and procedures that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation ot
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.



Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting with
reference to the Standalone Financial Statements, and such internal financial controls with reference to
standalone financial statements were operating effectively as at 31st March 2023, based on the internal
financial controls criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Control Over Financial Reporting issued
by ICAI.

For Borkar & Muzumdar
Chartered Accountants

Firm Regist@ No: 101569W
/

Devang Vaghani

Partner

Membership No: 109386
Place: Mumbai

Date: 27t April 2023

UDIN: 23109386BGWGJR4906



SBI FUNDS MANAGEMENT LIMITED
Balance Sheet

- (Z In Lakh)
Particular Note As at As at
S No. 31 Mar 2023 31 Mar 2022
ASSETS
(1) Financial Assets .
(a) Cash & Cash equivalents 2 31.64 171.84
(b) Bank Balance other than (a) above 3 2,908.10 2.871.99
(c) Receivables .
(i) Trade Receivables 4 5,600.34 4,642.85
(d) Loans 5 4,188.47 52.80
(e) Investments 6 4,58,510.32 3,38,196.00
(f)  Other Financial assets 7 856.50 5,742.01
Sub-total - Financial Assets 4,72,095.37 3,61,677.49
(2) Non Financial Assets
(a) Current Tax assets (Net) 2,196.59 2,374.62
(b) Property, Plant and Equipment 9 22,728.61 22,029.93
(c) Intangible Asset under Development 10 187.90 282.54
(d) Other Intangible assets 11 420.11 312.56
(e) Other Non- financial assets 12 2,283.96 1,386.68
Sub-total - Non- Financial Assets 27,817.17 26,386.33
Total Assets 4,99,912.54 3,78,063.82
LIABILITIES AND EQUITY
Liabilities
(1) Financial Liabilities
(a) Payables
() Trade Payables
(i) totalloutstandlng dues of micro 13 483 3267
enterprises and small enterprises
(i) total outstanding dues of creditors 13 1,352.73 1,463.70
other than micro enterprises and small
enterprises
(b) Other financial liabilities 14 8,873.75 8,070.156
Sub-total - Financial Liabilities 10,231.31 9,566.52
(2) Non Financial Liabilities
(a) Provision 15 11,045.72 10,244.40
(b) Deferred tax liabilities (Net) 8 1,020.38 701.82
(c) Other non-financial liabilities 16 769.28 454.59
Sub-total - Financial Liabilities 12,835.38 11,400.81
(3) Equity
(a) Equity Share capital 17 5,037.24 5,033.05
(b) Other Equity 18 4,71.808.61 3,52,063 44
Sub-total -Equity 4,76,845.85 3,57,096.49
Total Liabilities and Equity 4,99,912.54 3,78,063.82

Sumimary of Significant Accounting Policies 1
Other Notes to the Financial Statements 2-49

The accompanying notes form an integral part of the financial statements,

As per our report of even date

For Borkar & Muzumdar
Chartered Accountants
Firm Registration oﬁ101569W

Devang Vaghani

Partner Chairman
Membership No: 109386 DIN 6737041

Place: Mumbai

_Dinmésh Kumar Khara

(Denys De Campigneulles)
Director
DIN 08716335

Place: Mumbai

Date : 27 April 2023
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SBI FUNDS MANAGEMENT LIMITED
Statement of Profit and Loss

(Z In Lakh)
. Note
Particulars No For the Year Ended For the Year Ended
) 31 Mar 2023 31 Mar 2022

Revenue from Operations
(i) Asset management fee 19 2,15,557.29 1,83,186.58
(ii) Net gain on fair value changes 20 14,169.72 12,112.05
| Total revenue from operations 2,29,727.01 1,95,298.63
Il Other Income 21 11,459.06 4,263.41
1ll. Total income (I+l1) 2,41,186.07 1,99,562.04
Expenses
(iy Finance cost 40 525.46 444 .16
(i) Scheme expenses 2,801.43 5,111.39
(iii) Employee benefits expenses 22 32,614.17 28,865.18
(iv) Depreciation and amortization expense 9,11 3,383.65 3,317.93
(v) Other expenses 23 24,572.34 19,092.90
IV. Total expenses 63,897.05 56,831.56
V. Profit / (L.oss) before exceptional items and tax (lI-1V) 1,77,289.02 1,42,730.48
VI. Exceptional Items -
VII. Profit/(loss) before tax (V-VI) 1,77,289.02 1,42,730.48
VIIl. Tax Expense:
- Current Tax 24 43,850.00 36,800.00
- Deferred Tax 25 319.41 (1,134.43)
IX. Profit/ (loss) for the period (VII-VIII) 1,33,119.61 1,07,064.91
X. Other Comprehensive Income
ltems that will not be reclassified to profit or loss :
i) Remeasurements of the defined benefit plans (3.38) 137.55
ii) Tax on above 0.85 (34.62)
XI. Total Comprehensive Income for the period (IX+X) 1,33,117.08 1,07,167.84
XIl. Earnings per equity share ( Face value of ¥ 1/- each) 26
Basic (%) 26.45 21.33
Diluted () 26.33 21.22
Summiary of Significant Accounting Policies 1
Other Notes to the Financial Statements 2-49

The accompanying hotes form an integral part of the financial statements.
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SBI FUNDS MANAGEMENT LIMITED

Statement of Cash Flows o {Z In Lakh)
For the Year Ended For the Year Ended
Particulars 31 Mar 2023 31 Mar 2022

Cash Flow from Operating Activities
Net profit Before Tax 1,77,289.02 1.42,730.48
Adjustments for:
Depreciation and Amorlization 3,383 65 3,317.93
Finance cost 525 46 44416
Employee Stock Option Expenses 2,897 49 2,333.19
(Profity /Loss on sale of Property, Plant, Equipmenl (Net) (9.72) (313)
Fair valualions of Investment (Net) (6,018.26) 1,027 81
Gain on salefredemplion of inveslments (8,151.46) (13,139.86)
Inlerest income on investmenls (9,947.13) (2,488 48)
Interst on loan (6.54) =
interest on Fixed deposit (139.47) (128.54)
Other Interest income (1.37) (1.86)
Dividend from Subsidiary (547.96) (114.53)
Dividend income (1.61) -
Operating profit before working capital changes 1,59,272.10 1,33,977.17
Decrease / (Increase) in Other Bank Balance 103.36 4,885.23
Decrease / (Increase) in Trade Receivables (957.49) (528.54)
Decrease / (Increase) in Other Financial Assets 4,885 51 (5,018.79)
Decrease / (Increase) in Other Non Financial Assels (897.28) 11663 ~
(Decrease) / Increase in Trade Payables (138.81) 56.70
(Decrease) / Increase in Other Financial Liabilities (246.41) 34471
{Decrease) / Increase in Provisions 797.94 768.10
(Decrease) / Increase in Other Non- Financial Liabilities 314.69 160.68
Net Cash Generaled from Operations 1,63,133.61 1,34,761.89
Income taxes paid net of refund ,if any 43,671.97 34,125.63
Net cash generated from Operating Activities (A) 1,19,461.64 1,00,636.26

Cash Flow from Investing Activities
Purchase of Intangible assets (263.21) (431.92)
Purchase of Tangible assets (901.85) (649.98)
Puichiase ol lnveslingils (4,24,005.49) (2,81,945.30)
Proceeds from Sale of Investments 3,21,234.30 2,08,191.67
Loaonto Staff and Employoo wofarce truot (4,120.18)
Other Interest Income 1.37 1.86
Dividend received on investments 1.61 -
Dividend from subsidiary 547.96 114.53
Interest income on investments 6,573.71 694 80
Net Cash used in Investing Activities (B) {1,00,940.73) (84,024.34)

Cash Flow from Financing Activities
Proceeds from issuance of Share capital 1.365.12 5,223 .82
Principal element of Lease payments (1,870.43) (1,583.02)
Interest element of Lease payments (525.46) (444.16)
interim Dividend paid (17,630.33) (15,088.56)
Final Dividend paid - (5,272.50)
Net Cash used in Financing Activities (C) (18,661.10) (17,164.42)
Net Increase in Cash and Cash Equivalents (A + B + C) (140.19) (552.50)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 171.84 724.34
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 31.64 171.84

Cash and Cash Equivalent comprising of :
Cash 0.41 0.29
Balance with Banks in current accounts 31.23 171.56
Total 31.64 171.84

Note : The above Statement of Cash Flows has been prepared under lhe ' Indirect Method' as set oulin Ind AS 7, 'Statement of Cash Flows' and
previous year figures have been regrouped.

Summary of Significant Accounting Policies 1
Olher Notes to lhe Financial Stalements 2-49
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SBI FUNDS MANAGEMENT LIMITED
Statement of Changes in Equity

a.

Equity Share Capital:

(¥ In Lakh)
Balance at the Chf‘mges in
Particulars beginning of qu.my Sha.re e gl
the year Capital during | end of the year
the year

Equity Shares of ¥ 1 each, fully paid up ( Previous Year ¥1 each, fully paid up)
As at 31 March, 2023 5,033.05 4.19 5,037.24
As at 31 March, 2022 5,009.25 23.80 5,033.05
Other Equity

(£in Lakh)

Reserves and Surplus
Share Securities General Shares Option Retained Total Other
Particulars Application Premium Reserve Outstanding Earnings ocr* ;
Equity
Money Account

Opening balance as at 01 April, 2022 - 8,492.47 11,760.09 3,314.84 3,28,943.47 (447.43) 3,52,063.44
Profit for the year - - 1.33,119.61 - 1,33,119.61
Other Comprehensive Income -Remeasurement gain/(loss) (2.53) (2.53)
of the defined bengfit plans (net of tax) T - ] |
Total Comprehensive Income for the year - - - - 1,33,119.61 (2.53) 1,33,117.08
Transfer to/from retained earnings 500.00 - {500.00) - -
Other Additions/Deduclions during the year - - 2,897.49 - = 2,897.49
Inlerim Dividend for FY 2022-23 - 2 = - (17,630.33) (17,630.33)
Additions During the year (towards options exercised) 1,365.12 1,360.93 - - - 2,726.05
Utilised during the year (on account of allotment of shares (1,365.12) (1,365.12)
under ESOP) T ) ] 1 )
Transfer from Share Options Outstanding Account to i 362.92 (362.92) L - -
Securities Premium {towards options exercised)
Transfer from Share Options Qutsianding Account to (15.19) 15.1¢
Retained Earnings (towards vested oplions cancelled) i -
Changes during the year - 1,723.85 500.00 2,519.38 (18,115.14) - (13,371.91)
Closing Balance as at 31 March, 2023 - 10,216.32 12,260.09 5,834.22 4,43,947.94 (449.96) 4,71,808.61
Opening balance as at 01 April, 2021 - 1,925.08 11,260.09 2,353.34 2,37,462.84 (550.36) 2,52,450.96
Profit for the year - - - - 1.07.064.91 - 1,07.064.91
Olher Comprehensive Income -Remeasuremeit gain/(loss
of the definZd benefit plans (net of tax) gamiioss) i i - ) i 102,93 102.93
Total Comprehensive Income for the year - - - - 1,07,064.91 102.93 1.07,167.84
Transfer to/from relained earnings - 500.00 - (500.00) - -
Olher Addilions/Deductions during lhe vear - - - 2,333.19 - - 2.333.19
Interim Dividend for FY 2021-22 - - - - (15,088.56) - {15,088.56)
Additions During the year (towards options exercised) 5,223 82 5,200.01 = 10,423.83
Utilised during the year (on account of allotment of shares
inder ESOP)Q year { (5,223.82) 1 - - . : (5,223.82)
Transfer from Share Options Outslanding Account to
Securities Premium (towards options exercised) B 1,367,358 e ) ) ]
Transfer from Share Options Outslanding Account to i I (4.28) 428 ‘
Retained Earnings (towards vested options cancelled) B d 1
Changes during the year - 6,567.39 500.00 961.53 (15,584.28) - (7,555.36)
Closing Balance as at 31 March, 2022 - 8,492.47 11,760.09 3,314.84 3,28,943.47 (447.43) 3,52,063.44
* Other Comprehensive Income
Summary of Significant Accounling Policies 1
Other Notes lo the Financial Statemenls 2-49
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SBI Funds Management Limited
Notes to the Financial Statements

1. SIGNIFICANT ACCOUNTING POLICY

Company Overview

“SBI Funds Management Limited (‘SBIFML/ the Company’) erstwhile known as SBI Funds
Management Private Limited was incorporated on 7" February 1992 under The Companies
Act, 1956 (Act). The Company is a joint venture between SBI and AMUNDI. -

The Company was granted approval by Securities and Exchange Board of India (SEBI) under
SEBI (Mutual Funds) Regulations, 1993, subsequently replaced by SEBI (Mutual Funds)
Regulations, 1996, to act as the Investment Manager of SBI Mutual Fund (‘the Fund'). The
Company manages the Investment Portfolios of the scheme(s) launched by the Fund and
provides various administrative services to the Fund as laid down in the Investment
Management Agreement dated December 29, 2004. The Company has a wholly owned
foreign subsidiary namely SBI Funds Management (International) Private Limited, which is
based at Mauritius and manages Off-shore Funds.

The Company is also registered with SEBI under the SEBI (Portfolio Managers) Regulations,
1993 now replaced by SEBI (Portfolio Managers) Regulations, 2020 and provides Portfolio
Management Services (PMS) to domestic and international clients

The Company also offers alternate asset investment products through Alternative Investment
Funds (AIF). The Company is acting as Investment Manager of SBI Alternative Equity Fund
& SBI Alternative Debt Fund which is registered with SEBI as a category Il & category Il AIF
respectively under SEBI (Alternative Investment Funds) Regulations, 2012.

The Company is also providing the management and advisory services to Category | foreign
portfolio investors and Category Il foreign portfolio investors through fund manager(s)
managing the schemes of the SBI Mutual Fund as permitted under Regulation 24(b) of the
SEBI (Mutual Funds) Regulations, 1996".

The Company has also received approval from the Development Commissioner, Kandla
Special Economic Zone vide Letter of Approval dated March 19, 2021 for setting up branch
office in International Financial Services Centres (IFSC) — GIFT City at Gujarat for
undertaking Investment Management activities / services for pooled assets and Portfolio
Management services. The Company has set up a branch in IFSC. International Financial
Services Centres Authority (IFSCA) has granted certificate of registration dated November
28, 2022 to SBI Funds Management Limited (IFSC Branch) to carry out activities as a Fund
Management Entity (Retail) vide registration number is IFSCA / FME/ 111/ 2022-23/010.

1.1 Statement of compliance

The Financial statements of SBI Funds Management Limited (‘the Company’) have been
prepared in accordance with Indian Accounting Standards (Ind AS) notified under section
133 of the Companies Act,2013 (The Act) [the (Indian Accounting Standards) Rules, 2015]
and other provisions of the Act as amended from time to time.

1.2 Basis of preparation and presentation

The Standalone Financial statements have been prepared on the historical cost basis except
for following: -

« Financial instruments that are measured at fair value (refer accounting poli
"'{{5‘” regarding financial instruments)




SBI Funds Management Limited
Notes to the Financial Statements

« Assets held for sale — measured at lower of carrying amount or fair value less cost
to sell

+ Defined benefit plans- plan assets measured at fair value

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

The Company presents its balance sheet in order of liquidity. An analysis regarding recovery
or settlement within 12 months after the reporting date and more than 12 months after the
reporting date is presented in Note 36.

1.3 Measurement of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use
The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

+ Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

+ Level 3 inputs are unobservable inputs for the asset or liability. This category includes
all instruments for which the valuation technique includes inputs that are not
observable and the unobservable inputs have a significant effect on the instrument's
valuation.

(o
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SBI Funds Management Limited
Notes to the Financial Statements

1.4 Use of judgements, estimates and assumptions

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires the management of the Company to make
estimates, judgements and assumptions. These estimates, judgements and assumptions
affect application of accounting policies and the reported amount of assets, liabilities,
disclosure of contingent assets and liabilities at the date of financial statements and the
reported amount of income and expenses for the periods presented.

In particular, information about significant areas of estimation uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements are as below:

« Financial instruments — Fair values, risk management and impairment of financial
assets.

« Estimates of useful lives and residual value of property, plant and equipment, and
other intangible assets.

« Obligation relating to employee benefits related to actuarial assumptions and share
based payments.

+ Recognition and measurement of provisions and contingencies; key assumptions
related to the likelihood and magnitude of an outflow of resources, if any

« Recognition of deferred tax assets/liabilities.
» Determination of lease term and discount rate for lease liabilities.
* Impairment test of non-financial assets:

key assumptions underlying recoverable amounts including the recoverability of
expenditure on intangible assets.

1.5 Investments in subsidiaries and associates

Investments in subsidiaries and associates are carried at cost less accumulated impairment
losses, if any in its separate financial statements. Where an indication of impairment exists,
the carrying amount of the investment is assessed and written down immediately to its
recoverable amount. On disposal of such investments, the difference between net disposal
proceeds and the carrying amount are recognised in the Statement of Profit and Loss.

1.6 Revenue recognition

The Company recognizes revenue from contracts with customers based on a five step model
as set out in Ind AS 115 to determine when to recognize revenue and at what amount. The
Company applies for the five - step approach for recognition of revenue.

- Identification of contract(s) with customer

- Identification of separate performance obligation in the contract

- Determination of transaction price

- Allocation of transaction price to the separate performance obligation, and

- Recognition of revenue when (or as) each performance obligation is satisfied.




SBI Funds Management Limited
Notes to the Financial Statements

1.6.1 Revenue from Operations

The company recognises revenue when amount of revenue can be reliably measured and it
is probable that future economic benefits will flow to the company, regardless of when
payment is being made.

The following is the description of the activities of the business from which the Company
generates its revenue:

(a) Management Fees:

The Company receives management fees from the mutual fund which is charged as a
percent of the Assets Under Management (AUM) and is recognised on accrual basis. The
maximum amount of management fee that can be charged is subject to applicable SEBI
regulations. In case of AIF Scheme management fees is recognised as defined into offer
document on accrual basis.

(b) Portfolio Management and Advisory Services -

Portfolio Management Fees and Advisory Fees are recognised on an accrual basis as per
the terms of the contract with the customers.

These contracts include a single performance obligation (series of distinct services) that is
satisfied over time and the management fees and/or advisory fees earned are considered as
variable consideration.

If the consideration promised in a contract includes a variable amount, the Company
estimates the amount of consideration to which it will be entitled in exchange for rendering
the promised services to a customer. The amount of consideration can vary because of
discounts, rebates, refunds, credits, price concessions, incentives, performance bonuses, or
other similar items. The promised consideration can also vary if an entitlement to the
consideration is contingent on the occurrence or non-occurrence of a future event.

1.6.2 Other Income:

(a) Dividend income:

Dividend income from investments is recognised when the right to receive payment has
been established.

(b) Interest income:

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate (EIR) applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that
asset's net carrying amount on initial recognition. Interest income is included in other
income in the statement of profit and loss.
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SBI Funds Management Limited
Notes to the Financial Statements

1.7 Scheme Expenses

(a) Recurring expenses of schemes borne by the Company are recognised under
respective expense heads in the Statement of Profit and Loss unless considered
recoverable from the schemes in accordance with provisions of SEBI (Mutual Fund)
Regulations 1996 and circular along with guidelines by Association of Mutual Funds in
India (AMFI) issued from time to time.

Expenses of schemes of SBI Mutual Fund, in excess of the stipulated rates (if any), are
required to be borne by the Company in accordance with the requirements of SEBI
(Mutual Fund) Regulations, 1996, and as such, are charged to the Statement of Profit and
Loss. In case of PMS/AIF scheme, based on the contract, expenses if any, are charged
to the Statement of Profit and Loss.

(b) Brokerage: in case of open-ended Equity Linked Tax Saving Schemes and Systematic
Investment Plans (SIPs), brokerage paid of future period up to 21%t October 2018 are
amortized over a period of 36 months and in other cases over the claw back period from
beginning of the month brokerage is paid. In case of Close ended schemes, brokerage is
amortized over the tenure of schemes.

(c) New Fund Offer Expenses: Expenses relating to new fund offer of SBI Mutual Fund
are charged to the Statement of Profit and Loss in the year in which they are incurred in
accordance with the requirements of SEBI (Mutual Fund) Regulations, 1996.

1.8 Leases

The Company as a lessee: The Company’s lease asset classes primarily consist of leases
for office on lease and other assets . The Company assesses whether a contract contains a
lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.
To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the contract involves the use of an identified asset (ii) the
Company has substantially all of the economic benefits from use of the asset through the
period of the lease and (iii) the Company has the right to direct the use of the asset. At the
date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU")
and a corresponding lease liability for all lease arrangements in which it is a lessee, except
for leases with a term of twelve months or less (short-term leases) and low value leases. For
these short-term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the
end of the lease term. ROU assets and lease liabilities includes these options when it is
reasonably certain that they will be exercised. The right-of-use assets are initially recognized
at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses. Right-of-use assets are depreciated from the
commencement date on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset. Right of use assets are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher
of the fair value less cost to sell and the value-in-use) is determined on an individual asset

from other assets.
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SBI Funds Management Limited
Notes to the Financial Statements

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the incremental borrowing rate.
After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made.

Lease liabilities are remeasured with a corresponding adjustment to the related right of use

asset if the Company changes its assessment if whether it will exercise an extension or a
termination option. Lease liability and ROU asset have been separately presented in the
Balance Sheet and lease payments have been classified as financing cash flows.

1.9 Foreign currencies

(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of primary
economic environment in which the company operates (‘the Functional currency’). The
functional currency of the company is determined to be Indian rupee (INR). The financial
statements are presented in Indian rupee and rounded off to the nearest lakhs except shares
and per share data.

(b) Foreign Currency Transactions and translations

Foreign currency transactions are translated into functional currency using respective
currency exchange rates prevailing on the date of transaction first qualify for recognition.

i. Monetary items:

Foreign exchange gains or losses realized up on settlement of transactions or translation of
monetary assets and liabilities denominated in foreign currencies are recognized in
statement of profit and loss using reporting date exchange rates.

ii. Non-monetary items:

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

Non-monetary items that are measured at fair value in a foreign currency are translated into
functional currency at the exchange rate when fair value is determined.

The gain or loss arising on translation of non-monetary items measured at fair value is treated
in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCI or
statement of profit and loss, respectively).

1.10 Employee henefits

AN

(a) Defined Contribution Plan:

- Provident Fund

The Company has defined contribution plans for post-employment benefits in the form of
Provident fund. Under the Provident Fund plan, the company contributes to Government
administered Provident Fund on behalf of employees. The Company has no further
obligation beyond making the contribution.

The Company’s contribution to Government Provident Fund is charged to the Statement of.
Profit and Loss.




SBI Funds Management Limited
Notes to the Financial Statements

- Superannuation

Superannuation fund is a defined contribution scheme. In case employee opts for
superannuation fund, the Company contributes a sum equivalent to 15% of basic salary plus
dearness pay of the eligible managerial cadre employees’ salary to the Superannuation Fund
administered by trustees and managed by the Life Insurance Corporation of India. The
Company recognizes such contribution as an expense as and when incurred.

- National Pension System /Scheme (NPS)

NPS is a defined contribution scheme. In case employee opts for NPS, the Company
contributes a sum not exceeding 10% of basic salary plus dearness pay of the eligible
employees’ salary to the NPS. The Company recognizes such contribution as an expense
as and when incurred.

(b) Defined Benefit Plan:
Gratuity

Gratuity liability is a defined benefit obligation and is funded through a Gratuity Fund
administered by trustees and managed by the life Insurance Corparation of India. The
Company accounts for liability for future gratuity benefits based on the actuarial valuation
using Projected Unit Credit Method carried out as at the end of each financial year. Actuarial
gains and losses are immediately recognized in the Statement of Profit and loss.

Gratuity liabilities are determined by actuarial valuation, performed by an independent
actuary, at each reporting date using the projected unit credit method. The Company
recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or
liability, as the case may be. The discount rate is based on the government securities yield.
Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are recorded in other comprehensive income in the statement of
comprehensive income in the period in which they arise.

(c) Other Lona-term employee benefit obligation:

Compensated absences

The company provides for the encashment of leave or leave with pay subject to certain rules.
The employees are entitled to accumulate leave subject to certain limits, for future
encashment. The liability is provided based on the number of days of unutilized leave at each
balance sheet date on the basis of an independent actuarial valuation carried out as at the
end of each financial year.

(d) Emplovee Share Based Payments:

Equity-settled share-based payments to employees and others providing similar services
are measured at the fair value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is
expensed on amortised basis over the vesting period, based on the Company's estimate
of equity instruments that will eventually vest, with a corresponding increase in equity. At
the end of each reporting period, the Company revises its estimate of the number of equity
instruments expected to vest. The impact of the revision of the original estimates, if any,
is recognised in statement of profit and loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the equity-settled employee benefits
reserve, A
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1.11 Income taxes

Income tax expense comprises current tax expense and the net change in the deferred tax
asset or liability during the year. Current and deferred taxes are recognised in statement of
profit and loss, except when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity, respectively.

(a) Current tax

Current income tax for current and prior period is recognised at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted at the end of reporting period.

Current income taxes are recognised in the statement of profit and loss except for items
those are recognised outside profit or loss (either in other comprehensive income or in
equity), related tax for such items are recognised either in Other Comprehensive income or
in Equity.

Advance taxes and provisions for current income taxes are presented in the balance sheet
after off-setting advance tax paid and income tax provision arising in the same tax jurisdiction
and where the relevant tax paying units intends to settle the asset and liability on a net basis.

(b) Deferred tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax
assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates that have been enacted
or substantively enacted at the reporting date.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the deferred tax asset to be recovered.

Deferred tax liabilities are generally recognised for all taxable temporary differences except
for investment in subsidiaries and associates, when the timings of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a
net basis, or to realize the asset and settle the liability simultaneously.

1.12 Property, plant and equipment

(a) Recognition and measurement

All items of property, plant and equipment are stated at historical cost less accumulated
depreciation and impairment losses, if any. Historical cost includes expenses directly
attributable to the acquisition of an asset.

Advances paid towards the acquisition of property and equipment and the cost of property
and equipment not ready for use before the reporting date are disclosed separately in a
] property and equipment schedule. ( /8
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Improvements to leasehold premises are amortised over the primary lease period subject to
a maximum period of five years.

(b) Depreciation

Depreciation on property, plant and equipment is recognised using Straight Line Method
(SLM) to expense the cost less residual values over estimated useful lives as prescribed
under schedule Il of Companies Act, 2013. Estimated useful lives of property, plant and
equipment as stipulated under Schedule Il of the Companies Act, 2013 and adopted by
management for various block of assets in as under:

‘Assets Useful life (in
- years)

Office Premises 60 |

Computers- Servers and networks - 6

Computers- End user devices, such as, desktops, laptops, etc. 3

Furniture and fixtures 10

Office Equipment (including Electrical Installation & Building 5

Management systems)

Glow Sign Board 2

Vehicles 8 |

Depreciation on assets purchased or sold during the year is recognised in the statement of
profit and loss on a pro-rata basis from the date of addition or as the case may be, up to the
date on which the asset is sold.

All fixed assets individually costing less than 2 5,000 are fully depreciated in the year of
purchase/acquisition.

Estimated useful lives and residual values are reviewed at the end of each financial year and
changes, if any, are accounted prospectively.

Capital work in progress

Projects under which property plant and equipment are not ready for their intended use are
carried at cost less accumulated impairment losses, comprising direct cost, inclusive of taxes,
duties, freight, and other incidental expenses.

1.13 Intangible assets

(a) Recognition and measurement

Intangible assets are initially measured at cost and subsequently measured at cost less
accumulated amortization and accumulated impairment loss, if any.

Initial cost of software implementation is capitalised and any subsequent maintenance cost
or enhancement cost are expensed out to statement of profit and loss unless it meets
recognition criteria.

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses ,if any . Amortisation expense
is recognised on a straight-line basis over their estimated useful lives in the statement of
profit and loss. The estimated useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a
F?ospective basis.
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(b) Useful lives of intangible assets

Estimated useful lives of the intangible assets adopted by management are as follows:

Description of assets Useful lives Method of
(In years) depreciation
/
amortization

Computer software 3 - 6 years SLM
Website development cost 3 years SLM
Copyright licenses 5 years SLM

1.14 De-recognition of PPE and Intangible Assets

Carrying amount (net of accumulated depreciation and amortisation) of property, plant and
equipment and intangible asset is derecognised upon its disposal or when no future
economic benefits are expected to arise from the continued use of the asset.

Any gains or losses arising on such disposal is determined based on difference between
net proceeds and carrying amount and such gains or losses are recognised in statement of
profit and loss.

Intangible assets under development

The intangible assets under development includes cost of intangible assets that are not
ready for their intended use less accumulated impairment losses (if any).

1.15 Provisions, contingent liability and contingent asset

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

The expenses relating to a provision is presented in the statement of profit and loss net of
any reimbursement.

Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of reporting period. The
discount rate used to determine the present value is pre-tax rate that reflects current market
assessments of the time value of money and the risk specified to the liability. The increase
in provision due to passage of time is recognised as finance cost.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured
reliably.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Company or a present obligation that is not recognised

because it is not probable that an outflow of resources will be required to settle t?—f
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obligation. A contingent liability also arises in extremely rare cases where there is a liability
that cannot be recognised because it cannot be measured with sufficient reliability. The
Company does not recognize a contingent liability but discloses its existence in the financial
statements unless the possibility of an outflow of economic resources is considered remote.
Contingent Liabilities in respect of show cause notices are considered only when converted
into demands.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are
recorded when it is probable that a liability has been incurred and the amount can be
reasonably estimated.

A contingent asset is not recognised but disclosed in the financial statements where an
inflow of economic benefit is probable.

Capital commitments includes the amount of purchase order (net of advance) issued to
counterparties for supplying/ development of assets and other commitment represent the
amounts pertaining to investments which have been committed but not called for.

Provisions, contingent assets contingent liabilities and commitments are reviewed at each
balance sheet date.

1.16 Financial instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument. All financial assets and liabilities are recognized
at fair value on initial recognition, except for trade receivables which are initially measured at
transaction price.

Subsequent measurement
Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding using effective
interest rate.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive
income if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently falr g
valued through profit or loss. Y ‘
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Derecognition of Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the asset expire or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party

Impairment of financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for
evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount
equal to:

e The 12-months expected credit losses (expected credit losses that result from those
default events on the financial instrument that are passible within 12 months after the
reporting date); or

» Fulllifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument)

For trade receivables Company applies ‘simplified approach’ which requires expected
lifetime losses to be recognised from initial recognition of the receivables. The Company uses
historical default rates to determine impairment loss on the portfolio of trade receivables. At
every reporting date, these historical default rates are reviewed and changes in the forward-
looking estimates are analysed.

For other assets, the Company uses 12-month ECL to provide for impairment loss where
there is no significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost. For trade and other payables
maturing within one year from the Balance Sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

Derecognition of financial liabilities

The Company derecognises financial liabilities when the Company’s obligations are
discharged, cancelled or have expired.

Equity instruments:

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company decides to classify the same either as at FVTOCI or FVTPL. The Company makes
such election on an instrument-by instrument basis. The classification is made on initial
recognition and is irrevocable. If the Company decides to classify an equity instrument as at
FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized _
in the OCI. There is no recycling of the amounts from OCI to Statement of Profit and LosgZ w20

%
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even on sale of investment. However, the Company may transfer the cumulative gain or loss
within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

1.17 Earnings per share

The basic earnings per share is computed by dividing the net profit after tax by the
weighted average number of equity shares outstanding during the year.

Diluted earnings per share reflect the potential dilution that could oceur if securities or
other contracts to issue equity shares were exercised or converted during the
period/year. Diluted earnings per share is computed using the weighted average number
of equity shares and dilutive potential equity shares outstanding at the year end.

1.18 Dividends

Final dividends on shares are recorded as a liability on the date of approval by the
shareholders and interim dividends are recorded as a liability on the date of declaration
by the company's Board of Directors.

1.19 Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, call deposits and other short-term,
highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of
change in value.

1.20 Impairment of Non- Financial assets

The carrying amounts of non-financial assets are reviewed at each Balance Sheet date
if there is any indication of impairment based on internal/external factors. An asset is
treated impaired when the carrying cost of an asset or cash-generating unit's (CGU)
exceeds its recoverable value.

The recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups
of assets. The recoverable amount is the greater of the assets’ or CGU'’s fair value less
costs of disposal and its value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions ar
copsidered.
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If no such transactions can be identified, an appropriate valuation model is used. After
impairment, depreciation is provided on the revised carrying amount of the asset over
its remaining useful life. An impairment loss, if any,is charged to Statement of Profit and
Loss Account in the year in which an asset is identified as impaired. A previously
recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset's recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of
profit or loss unless the asset is carried at a revalued amount, in which case, the reversal
is treated as a revaluation increase.

1.21 Standards Issued/Amended but not Effective

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the
existing standards under Companies (Indian Accounting Standards) Rules as issued
from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting
Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards)
Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind AS 1 — Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather
than their significant accounting policies The effective date for adoption of this
amendment is annual periods beginning on or after April 1, 2023. The Company has
evaluated the amendment and there is no impact on its financial statements.

Ind AS 8-Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accounting estimates’ and included
amendments to Ind AS 8 to help entities distinguish changes in accounting policies from
changes in accounting estimates. The effective date for adoption of this amendment is
annual periods beginning on or after April 1, 2023. The Company has evaluated the
amendment and there is no impact on its financial statements.

Ind AS 12- Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it
does not apply to transactions that give rise to equal and offsetting temporary
differences. The effective date for adoption of this amendment is annual periods
beginning on or after April 1, 2023.The Company has evaluated the amendment and
there is no impact on its financial statements.

7




SBI FUNDS MANAGEMENT LIMITED

Notes to the Financial Statements (¥ In Lakh)
. As at As at

Particulars 31 Mar 2023 31 Mar 2022

2. Cash and Cash Equivalents

Cash on hand 0.41 0.29

Balance with banks *

-in Current accounts 31.23 171.55
Total 31.64 171.84
(*Refer Note No 41 for Related Party Disclosures)

3. Other Bank Balances *

Current account earmarked for unpaid dividend# 2.44 =
Earmarked for CSR 365.75 458.95
Balances with banks** 2,539.91 2,413.04
(Including interest accured )

Total 2,908.10 2,871.99

(*Refer Note No 41 for Related Party Disclosures)

(** includes (i) AED 50,000 (11.59 lakh) [previous year AED 50,000 (% 10.28 lakh)] towards lien created in
favour of Ministry of Economy, Dubai, UAE., for operation of representative office at Dubai. (ii) ¥ 2,145 lakh 31
Mar 2023 [previous year ¥ 2,145 lakh] towards lien created for PMS activities for providing the Performance

Guarantee)
(# % 2.30 lakh earmarked for unpaid dividend)

4. Trade Receivables *
(a) Receivables considered good - Secured;
(b) Receivables considered good - Unsecured;
i. Management Fees Receivable
ii. Portfolio Management & Advisory Fees Receivable
(c} Receivables which have significant increase in credit risk;
(d) Receivables — credit impaired

Loss Allowance
(a) Receivables considered good - Secured;
(b) Receivables considered good - Unsecured;
i. Management Fees Receivable
ii. Portfolio Management & Advisory Fees Receivable
(c) Receivables which have significant increase in credit risk;
(d) Receivables — credit impaired

Net Amount (Trade Receivable)
(a) Receivables considered good - Secured;
(b) Receivables considered good - Unsecured;
i. Management Fees Receivable
ii. Portfolio Management & Advisory Fees Receivable
(c) Receivables which have significant increase in credit risk;
(d) Receivables — credit impaired
Total

Receivables considered good - Unsecured:
Undisputed

- Unbilled

- Billed but not due

- Billed and due

Disputed

Total

Trade Receivables - ageing schedule
Unsecured, considered good & undisputed
- Unbilied

- Billed and due

- Less than 6 Months

- 6 months - 1 year

- 1-2 years

Disputed

Total

(*Refer Note No 41 for Related Party Disclosures)

2,982.91 2,647.07
2,617.43 2,095.78
5,600.34 4,642.85
2,982.91 2,547.07
2,617.43 2,095.78
5,600.34 4,642.85
591.02 547.94
5,009.32 4,094.91
5,600.34 4,642.85
591.02 547.94
4,752.44 3,811.72
255.73 259.25
1.156 23.94
5,600.34 4,642.85

(No debts are due from directors or other officers or any of them either severally or jointly with any other person,
No debts are due from firms, Limited Liability Partnerships or private companies in which any director is a partner

ora dir?ator or a member)
g




SBI FUNDS MANAGEMENT LIMITED

Notes to the Financial Statements (Z In Lakh)
As at As at

31 Mar 2023 31 Mar 2022

Particulars

5. Loans*

(i) Loan to Employee Welfare Trust (EWT) $ 4,156.00 -
(i) Staff Loans

(a) Loans receivable considered good - Secured # 22.20 41.82
(b) Loans receivable considered good — Unsecured 10.27 10.98
(c) Loans receivable which have significant increase in - -
credit risk

(d) Loans receivable - credit impaired - -

Total 4,188.47 52.80
$ measured at amortised cost . Loan is granted to EWT pursuant to amended ESOP policy for the
period for 5 years and as approved by the Shareholders .

(*Refer Note No 41 for Related Party Disclosures)

# Staff loans includes housing loans and vehicles loans which are secured against the respective
assets and are based in India.
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6. Investments (% In Lakh)
As at 31 Mar 2023
At Fair Value Total
Particulars Amortised | Through Fair value Subtotal
cost OCI# through profit Others
and loss account
1 2 3 4=(2+3) 5 6=(1+4 +5)
Mutual fund units - - 2,73,985.85 2,73,985.85 - 2,73,985.85
Alternative investment funds - - 3,861.57 3,861.57 - 3,861.57
Debt Securities 1,78,014.33 - - - 1,78,014.33
Investment in Subsidiaries™ - - 4.44 4.44
Investment in Associates* - - - - 600.25 600.25
Investment in Equity Shares - - 2,020.41 2,020.41 0.10 2,020.51
Investment in Preference Shares 23.37 - - = 23.37
Total — Gross (A) 1,78,037.70 - 2,79,867.83 2,79,867.83 604.79 4,58,510.32
(iy Overseas Investments - - - 4.44 4.44
(ii) Investments in India 1,78,037.70 - 2,79,867.83 2,79,867.83 600.35 4,58,505.89
Total (B) 1,78,037.70 - 2,79,867.83 2,79,867.83 604.79 4,58,510.32
Less: Impairment loss allowance (C) - - - - - -
Total — Net (D) = (A)-(C) 1,78,037.70 - 2,79,867.83 2,79,867.83 604.79 4,58,510.32
As at 31 Mar 2022
At Fair Value Total
Particulars Amortised | Through Fair valuc Subtotal
cost OCI# through profit Others
and loss account
1 2 3 4=(2+3) 5 6=(1+4 +5)
Mutual fund units 2,78,822.19 2,78,822.19 - 2,78,822.19
Alternative investment funds - 2,098.94 2,098.94 - 2,098.94
Debt Securities 54,645.37 = = - - 54,645.37
Investment in Subsidiaries* i - = = 4.44 4.44
Investment in Associates” = a = - 600.25 600.25
Investment in Equity Shares - - 2,001.07 2,001.07 0.10 2,001.17
Investment in Preference Shares 23.64 - - - - 23.64
Total — Gross (A) 54,669.01 - 2,82,922.20 2,82,922.20 604.79 3,38,196.00
(i) Overseas Investments - - - - 4.44 4.44
(i) Investments in India 54,669.01 - 2,82,922.20 2,82,922.20 600.35 3,38,191.57
Total (B) 54,669.01 - 2,82,922.20 2,82,922.20 604.79 3,38,196.00
Less: Impairment loss allowance (C) - - = - - -
Total — Net (D) = (A)-(C) 54,669.01 - 2,82,922.20 2,82,922.20 604.79 3,38,196.00

# Other Comprehensive Income

*Investment in Subsidiary and Associate are carried at cost
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SBI FUNDS MANAGEMENT LIMITED

Notes to the Financial Statements (¥ In Lakh)
; As at As at

Barticulars 31 Mar 2023 31 Mar 2022

7. Other Financial Assets*

Deposit under Application Supported by Blocked Amount - 4,999.18

(ASBA)**

Investment pending allotment 50.53 -

Security deposits (Unsecured considered good) 791.80 741.65

Others 14.17 1.18

Total 856.50 5,742.01

(*Refer Note No 41 for Related Party Disclosures)

(**Date of Allotment -5th April 2022)

8. Deferred Tax

Deferred Tax Assets (1,310.45) (1,073.15)

Deferred Tax Liabilities 2,330.83 1,774.97

Deferred Tax Liabilities (net) $ 1,020.38 701.82

($ Refer Note no 25 for disclosure)
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9 Property, Plant and Equipment

9.1 Property, Plant and Equipment - As at 31 Mar 2023 (Z In Lakh)
Particulars Gross Block (At Cost) Accumulated Depreciation Net Block
As at Additions Deductions/ As at Up to For the Deductions/ Up to As at
01.04.2022 for the year Adjustments/ 31.03.2023 01.04.2322 Year ($) Adjustments/ 31.03.2023 31.03.2023
for th= year for the year
Building (refer note i) 15,018.24 - - 15,018.24 1,335.25 267.05 - 1,602.30 13.415.94
Management Systems) 82.53 6.54 0.02 89.05 81.53 6.75 0.02 88.26 0.79
Furniture and Fixtures 833.39 87.36 12.58 908.17 533.16 119.45 10.78 641.83 266.34
Vehicles 44.47 - - 44 .47 33.52 3.44 - 36.96 7.51
Office Equipment 855.80 290.05 12.72 1,133.13 520.75 170.62 12.38 658.99 474 14
Right to use asset # 11,161.72 | 3,134.79 603.04 13,693.47 4,523.2° 2,027.37 388.72 6,161.86 7,531.61
Computers 2,924.37 56.03 156.96 2,823.44 2,451.00 237.86 156.57 2,532.29 291.15
Leasehold Improvements 1,449.02 474.19 16.07 1.907.14 831.20 300.81 16.00 1,166.01 74113
Total Tangible Assets 32,369.54 4,048.96 801.39 35,617.11 10,339.62 3,133.35 584.47 12,888.50 22,728.61
9.2 Property, Plant and Equipment - As at 31 Mar 2022
Particulars Gross Block (At Cost) Accumulated Depreciation Net Block
As at Additions Deductions/ As at Up to For the Deductions/ Up to As at
01.04.2021 for the year Adjustments/ 31.03.2022 01.04.2021 Year ($) Adjustments/ 31.03.2022 31.03.2022
for the year for the year
Building (refer note i ) 15,018.24 B - 15,018.24 1,058.20 267.05 - 1,335.25 13,682.99
Electrical Fittings (including Building
Management Systems) 77.29 5.24 - 82.53 77.29 4.24 - 81.53 1.00
Furniture and Fixtures 739.34 101.30 7.25 833.39 430.67 109.52 7.03 533.16 300.23
Vehicles 53.64 - 9.17 44 .47 34.80 65.84 B.12 33.52 10.95
Office Equipment 708.62 150.30 3.12 855.80 369.89 133.97 3.1 500.75 355.05
Right to use asset # 8.887.09 | 2,598.20 32357 11,161.72 2,831.62 1,805.39 163.81 4,523.20 6,638.52
Computers 2,753.41 177.86 6.90 2,924.37 2,016.03 | 441.75 6.78 2,451.00 473.37
Leasehold Improvements 1,229.28 219.79 0.05 1,449.02 629.55 251.70 0.05 881.20 567.82
Total Tangible Assets 29,466.91 3,252.69 350.06 32,369.54 7,508.05 3,020.46 188.90 10,339.61 22,029.93
Note i: On long term assignment basis
# Right to use asset - As at 31 Mar 2023
Particulars Gross Block (At Cost) Accumulated Depreciation Net Block
As at Additions Deductions/ As at Up tc For the Deductions/ Up to As at
01.04.2022 for the year Adjustments/ 31.03.2023 01.04.2022 Year ($) Adjustments/ 31.03.2023 31.03.2023
for the year for the year
Building ] 10.329.95 3,082.59 603.04 12,809.50 4,209.9¢ 1,751.28 388.72 5,572.55 7,236.95
Computers 724.33 52.20 = 776.53 274.1¢ 243.90 - 518.09 258.44
Vehicle 107.44 - - 107.44 39.03 32.19 - 71.22 36.22
Grand Total 11,161.72 3,134.79 603.04 13,693.47 4,523.21 2,027.37 388.72 6,161.86 7,531.61
# Right to use asset - As at 31 Mar 2022
Particulars Gross Block (At Cost) Accumulated Depreciation Net Block
As at Additions Deductions/ As at Up tc For the Deductions/ Up to As at
01.04.2021 for the year Adjustments/ 31.03.2022 01.04.2021 Year ($) Adjustments/ 31.03.2022 31.03.2022
Y i for the year for the year e HEN
Building Faid. 8,411.25 2,242.27 323.57 10,329.95 | 2,788.4G 1,585.38 163.81 4,29f9»f97§ ) ,I’;Eﬂg 19.98 |
Computers 415.27 309.06 - 724.33 76.54 197.65 - 27419 et 1 450,14
Vehicle 60.57 46.87 - 107.44 “6.68 22.36 - 39.04 =/=11]68.40
Grand Total 8,887.09 2,598.20 323.57 11,161.72 2,881.62 1,805.39 163.81 4,523.2000., 3/ G/638.52
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10. Intangible asset under development

(Z In Lakh)

Particulars As at As at
31 Mar 2023 31 Mar 2022
Intangible asset under development 187.90 282.54

10.1 Intangible asset under development ageing schedule

(Z In Lakh)

Intangible assets under development

Amount of intangible assets under development for a period of

As at 31 Mar 2023

As at 31 Mar 2022

Less than 1 year Total Less than 1 year Total
Projects in Progress 187.90 187.90 282.54 282.54
Projects temporarily suspended - - 3 = =
Intangible assets under development completion schedule for overdue projects/ assets from above : Nil
SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements
11 Intangible Assets
11.1 Intangible Assets - As at 31 Mar 2023 (Z In Lakh)
Gross Block (At Cost) Accumulated Amortisation Net Block
Particulars As at Additions Deductions/ As at Up to For the Deductions/ Up to As at
01.04.2022 for the year Adjustments/ 31.03.2023 01.04.2022 Year ($) Adjustments/ 31.03.2023 31.03.2023
for the year for the year
Computer Software 2,263.69 74.68 - 2,338.37 1,951.13 227.02 2,178.15 160.22
Copyright License 15.81 - - 15.81 15.81 = - 15.81 -
\Website Development Cost 70.22 283.17 - 353.39 70.2z 23.28 - 93.50 259.89
Total Intangible Assets 2,349.72 357.85 - 2,707.57 2,037.1€ 250.30 - 2,287.46 420.11
11.2 Intangible Assets - As at 31 Mar 2022
Gross Block (At Cost) Accumulated Amortisation Net Block
Particulars As at Additions Deductions/ As at Up to For the Deductions/ Up to As at
01.04.2021 for the year Adjustments/ 31.03.2022 01.04.2021 Year ($) Adjustments/ 31.03.2022 31.03.2022
for the year for the year
Computer Software | 2,170.25 149.37 55.93 2,263.69 1,713.0€ 294.00 55.93 1,951.13 312.56
Copyright License 1581 - - 15.81 15.81 - - 15.81 -
Website Development Cost 70.22 - - 70.22 66.77 3.47 0.02 70.22 =
Total Intangible Assets 2,256.28 149.37 55.93 2,349.72 1,795.64 297.47 55.95 2,037.16 312.56
($) Depreciation and Amortization Expense * (Z In Lakh)
Particulars For the year For the year ended
ended 31 Mar 2022
31 Mar 2023
Depreciation on Property, Plant and
Equipment 3,133.35 3.020.46
Amortization of Intangible Assets 250.30 297.47
Total 3,383.65 3,317.93

m

* includes 223.79 lakh (E\fious year ¥ 23.32 lakh) assets ccsting up to ¥ 5000




SBI FUNDS MANAGEMENT LIMITED

Notes to the Financial Statements (Z In Lakh)
As at As at

Particulars 31 Mar 2023 31 Mar 2022

12. Other Non-financial assets

Prepayment under leases 167.94 131.37

Prepaid expenses 1,495.50 1,109.72

Others 620.52 145.59

Total 2,283.96 1,386.68

13. Trade Payables*

(i) total outstanding dues of micro enterprises and small

enterprises ** 4.83 32.67

(ii) total outstanding dues of creditors other than micro

enterprises and small enterprises 1,352.73 1,463.70

(*Refer Note No.41 for Related Party Disclosures)

Total 1,357.56 1,496.37

**Refer Note No 42 for disclosure

Trade Payables - MSME

Undisputed

- Unbilled - -

- Bill not due for payment - -

- Billed and due for payment 4.83 32.67

Disputed - -

Total 4.83 32.67

Trade Payables - Others

Undisputed

- Unbilled 613.00 796.63

- Billed not due for payment - -

- Billed and due for payment 739.73 667.07

Disputed - -

Total 1,352.73 1,463.70

Trade Payables - ageing schedule

Undisputed - MSME

- Unbilled & =

- Billed and due

- Less than 1 year 4.83 32.67

Disputed - MSME - -

Total 22 4.83 32.67




SBI FUNDS MANAGEMENT LIMITED

Notes to the Financial Statements (¥ In Lakh)
As at As at

Particulars 31 Mar 2023 31 Mar 2022

Trade Payables - ageing schedule

Undisputed - Others

- Unbilled 613.00 796.63

- Billed and due . -

- Less than 1 year 739.73 667.07

Disputed - Others - -

Total 1,352.73 1,463.70

14. Other financial liabilities

CSR Payable 365.75 458.95

Other liabilities
i. Earnest money deposit * 2.45 1.97
ii. Retention money * 35.03 23.23
iii. Interim Dividend payable 2.30 -
iv. Creditors for capital expenditure* 37.02 150.10
v. Lease liabilities 8,392.67 7,342.66
vi. Expenses payable 38.53 93.24

Total 8,873.75 8,070.15

(*Refer note no. 42 for disclosure)

15. Provisions

(a) Provision for Employee Benefits 10,162.06 9,518.42

(b) Provision for Contingencies 420.00 420.00

(c) Provision for Expenses 463.66 305.98

Total 11,045.72 10,244.40

16. Other non-financial liabilities

Statutory dues payable

- Goods and services tax 452.87 351.20

- Withholding taxes 315.12 102.27

- Others 1.29 1.12

Total 769.28 454.59




SBlI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements (Z In Lakh)

As at As at

Particulars 31 Mar 2023 31 Mar 2022

17. Equity Share Capital

Authorised

52,50,00,000 Equity Shares of % 1 each (Previous year 52,50,00,000 Equity Shares of 2 1 each) 5,250.00 5,250.00
Issued, Subscribed and Paid Up

50,37,23,797 Equity Shares of ¥ 1 each (fully paid up ) 5,037.24 5,033.05

(Previous year 50,33,05,156 Equity Shares of 2 1 each (fully paid up ))
17.1 Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period

Particulars As at 31 Mar 2023 As at 31 Mar 2022

No of Shares (Z In Lakh) No of Shares (Z In Lakh)
Equity (face value of ¥ 1 each)
Outstanding at the beginning of the year 50,33,05,156 5,033.05 50,09,24,692 5,009.25
Add: Shares issued during the year 4,18,641 419 23,800,454 23.80
Outstanding at the end of the year (face 50,37,23,797 5,037.24 50,33,05,156 5,033.05

value of ¥ 1 each)

The Company has only one class of equity shares having a par value of % 1 per share. Each shareholder is eligible for one vote per share held. The
dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing Annual General Meeting, except in the case of
an interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution
of all preferential amounts, in proportion to their shareholding.

17.2 Details of Shares held by Holding/Promotor Company

Particulars As at 31 Mar 2023 As at 31 Mar 2022
No of Shares (Z In Lakh) No of Shares (% In Lakh)
State Bank of India 31,50,00,000 3,150.00 31,50,00,000 3,150.00

17.3 Details of share holders holding more than 5% shares

Particulars As at 31 Mar 2023 As at 31 Mar 2022

No of Shares % of Holding No of Shares % of Holding
State Bank of India 31,50,00,000 62.53% 31,50,00,000 62.59%
Amundi India Holding, a wholly owned 18,50,00,000 36.73% 18,50,00,000 36.76%

subsidiary of Amundi
61,02,287 (Previous Year: 57,86,647) equity shares of ¥ 1 each are reserved for issuance towards outstanding ESOP (Refer note no. 28)

During the current year 4,18,641 Nos of equity shares (Previous Year 23,80,464 Nos) at a face value of ¥ 1 each have been allotted to
employees on exercise of ESOP.

The Company was a joint venture between State Bank of India and Société Générale Asset Management. However, consequent upon Société
Générale S.A. and Credit Agricole S.A. entering into an agreement to undertake a global merger of their fundamental asset management
businesses, 18,50,000 equity shares constituting 37% (on the date of transfer) of the paid-up equity share capital held by Société Générale Asset
Management have been transferred to Amundi India Holding, a wholly owned subsidiary of Amundi on 30th May, 2011 after obtaining relevant
regulatory approvals. §




SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

18. Other Equity (¥ in Lakh)
Particulars b .

31 Mar 2023 31 Mar 2022
(A) General Reserve
Balance at the beginning of the year 11,760.09 11,260.09
Add: Transfer from Retained Earnings 500.00 500.00
Sub-total (A) 12,260.09 11,760.09
(b) Share application Amount
Balance at the beginning of the year - -
Add: During the year 1,365.12 5,223.82
Less: transferred to :
- Paid up Capital (4.19) (23.81)
- Securities Premium account (1,360.93) (5,200.01)
Sub-total (B) - -
(C) Securities Premium
Balance at the beginning of the year 8,492 47 1,925.08
Add: Transfer from Share Application account 1,360.93 5,200.01
Add: Transfer from ESOP Outstanding account 362.92 1,367.38
Sub-total (C) 10,216.32 8,492.47
(D) Retained Earnings
Balance at the beginning of the year 3,28,943.47 2,37,462.84
Add: Profit for the year 1,33,119.61 1,07,064.91
Add: Transfer from ESOP Outstanding account # 15.19 4,28
Less: Transfer to general reserve (500.00) (500.00)
Less: Interim dividend (17,630.33) (15,088.56)
Sub-total (D) 4,43,947.94 3,28,943.47
(E )Share option outstanding account (Employee stock options)
Balance at the beginning of the year 3,314.84 2,353.31
Additions during the year 2,897.49 2,333.19
Less: Transfer to Securities Premium account (362.92) (1,367.38)
Less: Transfer to Retained Earnings # (15.19) (4.28)
Sub-total (E) 5,834.22 3,314.84
(F) Other Comprehensive Income
Balance at the beginning of the year (Net) (447 .43) (5650.36)
Add: Movement during the year (2.53) 102.93
Sub-total (F) (449.96) (447.43)
Total (A+B+C+D+E+F) 4,71,808.61 3,52,063.44

# On account of cancellation of vested ESOP Options.

General Reserve :

General Reserve is created from time to time by transferring profits from retained earnings.

Share Option Outstanding Account (Employee Stock Options)

The grant date fair value of equity-settled share-based payment transactions with employees are recognised in
the Statement of Profit and Loss with the corresponding credit to this account over the vesting period. The
amounts recorded in Share Options Outstanding Account are transferred to Securities Premium upon exercise of

stock options by the employees.

Securities Premium :

The Securities Premium is used to record premium (amount received in excess of Face Value of Equity Shares)
on issue of shares and also includes amount transferred from Share Option Qutstanding Account upon exercise

of options by employees

Retained Earnings:

Retained earnings represents the amount of accumulated earnings of the Company.
The Company paid interim dividend of 2 17,630.33 Lakh @ ¥ 3.50/- per equity share during the year.

Other Comprehensive Income :

It consist of remeasurement of net defined benefit liability/asset of employee benefits.




SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

(Z In Lakh)
For the year ended 31 For the year ended

Particulars Mar 2023 31 Mar 2022
19. Asset management fee
Management Fees 2,10,360.77 1,78,624.08
Portfolio Management & Other Advisory Fees 5,196.52 4,562.50
Total 2,15,557.29 1,83,186.58
20. Net gain on fair value changes
Net gain / (loss) on financial instruments at fair value through
profit or loss 14,169.72 12,112.05
Total net gain on fair value changes 14,169.72 12,112.05
Fair value changes
Realised 8,151.46 13,139.86
Unrealised 6,018.26 (1,027.81)
Total net gain on fair value changes 14,169.72 12,112.05
21. Other Income
Dividend income
- Preference shares (Financial Assets classified at amortised
cost) 1.61 -
- Subsidiary * 547.96 114.53
Interest
- Fixed Deposits* 139.47 128.40
- Staff Loans 1.37 1.86
- Security Deposits 45.24 40.36
- Loan to Employees Welfare Trust (Financial Assets
classified at amortised cost)* 6.54 -
- Investments Bonds (Financial Assets classified at Amortised
Cost) 9,727.17 2,147.38
- Investments Bonds (Financial Assets classified at fair value
through profit or loss) - 54.10
- Investments AIF (Financial Assets classified at fair value
through profit or loss) 219.96 287.00
Dividend and interest income (A) 10,689.32 2,773.63
Net gain on sale of Property, Plant and Equipment 9.72 3.13
Net gain on foreign currency transactions and translations 15.25 -
Miscellaneous Income 744.77 1,486.65
Other income (B) 769.74 1,489.78
Total (A+B) 11,459.06 4,263.41
(*Refer Note No 41 for Related Party Disclosures)
22. Employee Benefit Expense
Salaries and allowances* 26,837.02 24,422.78
Contribution to provident and other funds 1,591.52 1,117.16
Employee Stock Option Expenses 2,897.49 2,333.19
Staff welfare expenses 1,288.14 992.05
Total 32,614.17

(*Refer Note No 41 for Related Party Disclosures)
L

28,865.18




SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

23. Other Expenses* (Z In Lakh)
For the year ended For the year ended

Particulars 31 Mar 2023 31 Mar 2022
Rent, Taxes and Energy Cost # 590.44 454 .42
Software and IT cost 3,763.68 2,676.04
Insurance 107.38 58.96
Travelling and Conveyance 1,953.64 781.90
Recruitment and Training 213.77 178.45
Printing and Stationery 166.48 143.48
Postage and Courier 106.87 118.35
Communication Cost 722.43 660.47
Advertising, Publicity and Business Promotion 4,403.59 3,556.74
Outsource Manpower Services 3,596.52 3,450.89
Legal and Professional Fees 2,815.10 2,067.81
Auditor's remuneration:

-Audit fees 28.58 24.45

-Certification fee & other assurance fees( including 14.78 14.78
reimbursements)
Directors' Sitting Fees 45.20 44.70
Royalty to SBI for Logo 2,141.30 1,720.81
Corporate Social Responsibility (Refer note no. 31) 2,156.91 1,611.24
Repairs and Maintenance 470.66 308.98
Net loss on foreign currency transactions and translations - 32.82
Membership and Subscription 886.55 746.14
Miscellaneous Expenses 388.46 441 .47
Total 24,572.34 19,092.90

(*Refer Note No 41 for Related Party Disclosures)
(# Refer Note No 40)
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SBl FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

24 Tax Expenses

(a) Amount recognised in the Statement of Profit and loss

(Z In Lakh)

For the Year For the Year
Particulars ended ended

31 Mar 2023 31 Mar 2022
Current tax
In respect of the current year 43,850.00 36,500.00
Adjustments relating to earlier periods - 300.00
Deferred Tax 319.41 (1,134.43)
Income tax expense for the year 44,169.41 35,665.57
(b) Amount recognised in Other Comprehensive Income
Tax on remeasurements of the defined benefit 0.85 (34.62)
plans
(C) Reconciliation of Effective Tax Rate
B (¥ In Lakh)

For the Year For the Year

Particulars ended ended

31 Mar 2023 31 Mar 2022
Profit before tax 1,77,289.02 1,42,730.48
Applicable Tax Rate* 2517% 2517%
Computed Tax Expenses 44,620.10 35,922.41
Tax Effect of:-
Effect of ltems taxable at different rates (1,383.02) (1,307.52)
Net expense non deductible 1,275.00 650.61
Tax exempt income & others (342.11) 100.07
Total (450.13) (556.84)
Tax Adjustments of earlier years - 300.00
Tax expense recognised during the year 44,169.97 35,665.57
Effective Tax Rate 24.91% 24.99%

* Company has opted for Concessional Tax Rate under section 115BAA of Income

Tax Act, 1961.
M




SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

25. Deferred Tax Balances

The following is the analysis of Deferred Tax Assets/(Liabilities) presented in the Balance Sheet:

(Z In Lakh)
Particulars As at As at
31 Mar 2023 31 Mar 2022
Deferred Tax Assets 1,310.45 1,073.15
Deferred Tax Liabilities (2,330.83) (1,774.97)
Net (1,020.38) (701.82)
Current Year (2022-23) (Z In Lakh)
Particulars Opening Recognised Recognised Recognised Reclassified Closing
Balance in Profit or in OClI directly in from Equity Balance
Loss Equity to Profit or
Loss
Deferred Tax (Liabilities)/Assets in relation to:
Depreciation/Amortization on Tangible/Intangible Assets 163.02 81.31 - - 24433
Fair Valuation of Investments (1,774.97) (655.86) - - (2,330.83)
Provision for Leave Encashment 568.81 41.02 - - 609.83
Provision for Gratuity 50.82 77.09 0.85 - 128.76
Others [inciuding 40(a) and 43B] 107.86 - - - 107.86
Right to Use Assets 179.90 37.19 . - 217.09
Fair Value of Security Deposit 2.74 (0.16) - - 2.58
Total (701.82) (319.41) 0.85 - (1,020.38)
Previous Year (2021-22) (Z In Lakh)
Particulars Opening Recognised Recognised Recognised Reclassified Closing
Balance in Profit or in OCI directly in from Equity Balance
Loss Equity to Profit or
Loss
Deferred Tax (Liabilities)/Assets in relation to:
Depreciation/Amortization on Tangible/Intangible Assets 56.30 106.72 - - 163.02
Fair Valuation of Investments (3,378.19) 1,603.22 - - (1,774.97)
Provision for Leave Encashment 613.24 (44.43) - - 568.81
Provision for Gratuity 75.67 9.77 (34.62) - 50.82
Others [including 40(a) and 43B] 702.40 (594.54) - - _ 107.86
Right to Use Assets 126.49 53.41 . - .?3,\\'\\\\- 179.90
Fair Value of, Security Deposit 2.46 0.28 - - A ANEE 2.74
(1,801.63) 1,134.43 (34.62) s (1313 vy s 2) (701.82)

Total "1 ..




SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

26. Earnings per share (EPS)

For the Year For the Year
Particulars Ended Ended

31 Mar 2023 31 Mar 2022
(a) Nominal Value of an Equity Share () 1.00 1.00
(b) Net Profit available to Equity Shareholders (2 in Lakh) 1,33,119.61 1,07,064.91
(c) Number of Shares Outstanding 50,37,23,797 50,33,05,156
(d) Weighted Average Number of Shares Qutstanding 50,33,26,948 50,20,28,282
(e) Effect of Potential Equity Shares for Stock Outstanding 22,28,677 24,05,420
(f) Weighted Average Number of Equity Shares used for computing Diluted 50,55,55,625 50,44,33,702
Earning Per Share
(g) Basic EPS (%) = (b)/(d) 26.45 21.33
(h) Diluted EPS (%) = (b)/(f) 26.33 21.22
27. Contingent Liabilities & Capital Commitments

(¥ In Lakh)
Particulars - St

31 Mar 2023 31 Mar 2022
A. Contingent Liabilities |
Claims Against the Company Not Acknowledged as Debts 254.08 259.34
Subtotal (A) 254.08 259.34
B. Capital & Other Commitments
i. Contracts remaining to be executed on capital account 216.32 396.82
ii.Capital Commitment for AIF Scheme 1,522.09 2,653.75
Subtotal (B) 1,738.41 3,050.57
Total (A+B) 1,992.49 3,309.91

Y "



SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

28. Accounting for share based payments (ESOP)

The Company has instituted the Employee Stock Option Plan 2018 (‘ESOP-2018" or “Scheme”) for eligible employees of the Company,
duly approved by the Board of Directors at its meeting held on 20th January 2018 and the shareholders at the EGM held on 31st January
2018. The Scheme was amended with approval of the Board of Directors at its meeting held on 25th January 2023 and the shareholders at
the EGM held on 17th February 2023 (by way of a special resolution) to enable the Company to implement the ESOP-2018 and future
ESOP plans through: (a) Direct route, (b) Trust route and (c) a combination of the Direct & Trust route.

The amended Scheme categorizes options as Type |, Type Il and Type Il options with multiple vesting periods. The options can be
exercised over a period of seven (7) years from the grant date. Each option carries with it the right to acquire one equity share of the
Company at the exercise price determined by the Company at the time of grant.

Pursuant to the amended Scheme and approval of the Board of Directors upon recommendation of the Nomination and Remuneration
Committee (“NRC”), the Company has set up the SBI Funds Management Limited — Employee Welfare Trust (‘ESOP Trust”). In terms of
the amended Scheme and Trust Deed, the Company has advanced funds to the ESOP Trust during the year to enable the ESOP Trust to
acquire 5,09,606 shares of the Company from employees/legal heirs.

Employee Stock Option Plan 2018 (ESOP-2018)-l

During the financial year 2017-18 Company granted 23,30,668 ESOP at fair value. The exercise price of such ESOP on the date of grant is

T 155.
Movements in the number of options outstanding under the ESOP 2018 -I and weighted average exercise prices (WAEP) are as follows:

. 2022-23 2021-22
Particulars
Nos Nos

Opening Outstanding 2,08,960 14,40,966
Granted During the year - -
Exercised 55,151 12,31,071
Forfeited - -
Lapsed 8,107 935
Closing Outstanding ESOPs 1,45,702 2,08,960
Vested Options as at the year end 1,45,702 2,08,960
Weighted average exercise price per share () 155.00 155.00
Weighted Average remaining contractual life (No of years) 2.80 3.80

19”'1




The fair value of options at the grant date used to compute share based payment charge in profit & loss account and earnings per equity
share has been estimated using Black-Scholes model.

The key assumptions used in Black-Scholes model for calculating fair value as on the date of grant are: (a) risk-free interest rate: 7.03%-
7.18% p.a.; (b) expected life: 4-6 years; (c) expected volatility: 17.9% to 19.33% and (d) dividend yield: 1.40% p.a. The weighted average
fair value of the option, as on the date of grant works out to Z 43.94/- per option.

Employee Stock Option Plan 2018 (ESOP-2018)-1

During the financial year 2019-20 Company granted 23,22,132 ESOP at fair value. The exercise price of such ESOP on the date of grant is
¥ 250.30

Movements in the number of options outstanding under the ESOP 2018 -Il and weighted average exercise prices (WAEP) are as follows:

. 2022-23 2021-22

Particulars
Nos Nos

Opening Outstanding 12,66,039 20,52,744
Granted During the year - -
Exercised 1,73,367 7.49.,460
Forfeited - -
Lapsed 10,838 37,245.00
Closing Outstanding ESOPs 10,81,834 12,66,039
Vested Options as at the year end 10,81,834 5,97,236
Weighted average exercise price per share (%) 250.30 250.30
Weighted Average remaining contractual life (No of years) 3.50 4.50

The fair value of options at the grant date used to compute share based payment charge in profit & loss account and earnings per equity
share has been estimated using Black-Scholes model.

The key assumptions used in Black-Scholes model for calculating fair value as on the date of grant are: (a) risk-free interest rate: 6.14%
p.a.; (b) expected life: 4.5 years; (c) expected volatility: 16.82% and (d) dividend yield of around : 1% p.a. The weighted average fair value
of the option, as on the date of grant works out to ¥62.87/- per option.

Employee Stock Option Plan 2018 (ESOP-2018)-lI
During the financial year 2020-21, Company granted 22,69,700 ESOP at fair value. The exercise price of such ESOP on the date of grant
is ¥360.00

Movements in the number of options outstanding under the ESOP 2018 -lIl and weighted average exercise prices (WAEP) are as follows:

!




Particulars 2022-23 2021-22
Nos Nos
Opening Outstanding 15,28,048 19,92,370
Granted During the year - -
Exercised 1,090,447 3,99,933
Forfeited - -
Lapsed 21,889 64,389
Closing Outstanding ESOPs 13,96,712 15,28,048
Vested Options as at the year end 7,62,967 2,55,398
Weighted average exercise price per share (%) 360.00 360.00
Weighted Average remaining contractual life (No of years) 4.34 5 34

The fair value of options at the grant date used to compute share based payment charge in profit & loss account and earnings per equity
share has been estimated using Black-Scholes model.

The key assumptions used in Black-Scholes model for calculating fair value as on the date of grant are: (a) risk-free interest rate: 5.6%
p.a.; (b) expected life: 4.5 years; (c) expected volatility: 21.30% and (d) dividend yield of around : 0.9% p.a. The weighted average fair value
of the option, as on the date of grant works out to ¥ 95.39/- per option.

Employee Stock Option Plan 2018 (ESOP-2018)-IV
During the financial year 2021-22, Company granted 27,89,100 ESOP at fair value. The exercise price of such ESOP on the date of grant

is ¥559.90
Movements in the number of options outstanding under the ESOP 2018 -IV and weighted average exercise prices (WAEP) are as follows:

- 2022-23 2021-22
Particulars
Nos Nos

Opening Outstanding 27,83,600 -
Granted During the year 27.89,100
Exercised 80,676 -
Forfeited - -
Lapsed 50,885 5,500
Closing Outstanding ESOPs 26,52 039 27,83,500
Vested Options as at the year end 8,24,882 -
Weighted average exercise price per share (%) 559.90 559.90
Weighted Average remaining contractual life (No of years) 5.50 6.50

2




. _ upd

61 €€C'C 67°/68'2 SSO| pue }i40.d Jo jJuswajels o) pableys asuadXa 4OS3
¢C-1eN-LE g¢-1BN-LE slejnonied
(ude uj 2)

:asuadxe dOS3 se $sO pue 1yold jo Juswajels o} pabieys Jjunowy

"swi Jo pouad

B JBA0 UINjal jo sejel pajoadxa papunodwod A|snonuiuod sy} Jo UoeINSP pJepUE]s pasijenuue ay) si [SPOJN S9|0YoS-3oe|g oY) Ul pash
Ayiiejon jo sunsesw ayj "pouad e Buunp ayenion|) o) psjoadxa si Jo payenionyy sey 8oud B Yoiym AQ JUnoWE sy} Jo ainsesw e S| AJ|E|OA
"uondo Jad -/22z°€22 2 0} Ino syiom juelb Jo a1ep 8y Uo se ‘uondo ay) Jo

anjen Jiej abelane pajybiem ay] "e'd %,//°0 : punole Jo p|aiA puspIAp (P) PUB %z /Z ANIeloA pajoadxa (9) ‘sieak ¢y o)l payoadxs (q) ‘ed
%Z0°9 :9jel }salsjul saup-ysu (e) :ale Juelb jo syep sy uo se anjen Jie) Bunenoled Joy [epow sajoyag-yoe|g ul pash suondwnsse ey sy

‘lepow se|oyog-xoe|g Buisn pajewss usaq sey aleys
Aynba Jad sBuiuies pue yunoooe ssof @ 1joid ul sbieys JuswAhed paseq aseys aindwoos o} pash ajep Juelb ay je suoido Jo anjea Jiey ay |

059 (s1eaA Jo ON) a8y |enoenuod Bululewss sbelany pajyblapp
0L'/2¢2. (2) a1eys Jad ooud ssiolexa abelane pajybiapn
- pua Jeah sy} e se suoidQ palsep
000'92'8 s40OS3 buipueising buiso|)
000°'S pasdeT]
- pajiejo

= pasioloxg
000'LE'8 Jeak ayy bunng pajuel
. Buipueisino Buluadp

SON
£2-2202 siginahied

'SMOJ|o4 se aJe (d3v¥M) seoud esioiaxs obelane pajybiam pue A- 8102 JOST eyl Jopun Buipuejsino suoido Jo Jaquinu sy Ul SJUSLUSAOH

0L'/g/ 2 siuelb jo sjep ay} uo 4OST yons Jo soud as|o1exa ay ] "enjeA Jiey 18 JOS3 000°LE'S psjuelb Auedwo? teah Jusiino ay) Buuing
A-(8102-dOS3) 810¢ Uejd uondp }201S 8akojdwig

‘uoljdo Jad -//08°G91 2 01 1IN0 sy1oMm Juelb Jo ayep ay) uo se ‘uondo ayj Jo snjea

llej abeiane pajyblom sy "e'd 9%geg°Q | punole Jo pjalk puspIAp (p) pue %67 -ANe|oA pajoadxa (0) ‘sieak Gy 8y pejoadxa (q) “ed
%69°G ‘8jel jsalsjul eau-ysu (e) :aue Juelb Jo sjep sy} uo se anjea Jiey Bujenojes 10y [epoL S9joYDS-3oe|g Ul pasn suoldwnsse Koy syl
‘lepow ss|oyog-yoe|g Buisn pajewnss usaq sey aleys

Ainba 1ad sBuiuies pue Junoosoe sso| % yjoid ul ebieyd juswAed paseq aleys 8ndwoo o} pasn sjep juelb ay) Je suondo Jo anfea Jie} sy |




SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

29.Provisions
Movement in Provision for contingency is as under :

(T In Lakh)

Particulars asrat As at
31 Mar 2023 31 Mar 2022

Carrying amount as at the beginning of the year 420.00 420.00
Additions during the year = =
Less utilised during the year - N
Reversed during the year o =
Carrying amount as at the end of the year 420.00 420.00

30.Dividend remittances to non-resident shareholders:*

Particulars For the year ended For the year ended
31 Mar 2023 31 Mar 2022
Number of non-resident shareholders 5.00 1.00
Number of equity shares held by them 18,50,05,890 18,50,00,000
Amount of final dividend paid (¥ in Lakh) - 5,650.00
Year to which dividend relates B 2020-21
Amount of interim dividend paid (2 in Lakh) 6,475.21 5,550.00
Year to which interim dividend relates 2022-23 2021-22
* On payment basis during the period
31.Corporate Social Responsibility (CSR)
(¥ in Lakh)
Particulars For the year ended For the year ended
31 Mar 2023 31 Mar 2022

a) Gross amount required to be spent by the
Company during the year (under Section 135 of the 2,156.90 1,611.24
Companies Act, 2013)
b) Amount of expenditure incurred 2,156.90 1,611.24
c) Shortfall at the end of the period/year - -
d) Reason for shortfall - -
e) Unutilised/ unspent CSR amount in separate CSR 333.90 137 61
account
Amount yet to be spent 333.90 137.61
Nature of CSR activities
(i)Construction/ acquisition of any asset - -
On purposes other than (i) above 1,823.00 1,473.63
Purpose/ Nature of activities Health, Education, PM | Health, Education, PM Relief

Relief Fund,Medical Fund, Swach Bharat and

and Livelihood Clean Ganga

enhancements
Total 2,156.90 1,611.24

Details of related party transactions in relation to CSR expenditure as relevant accounting standard

(Net of refund)

(T in Lakh)

SBI Foundation *

| 228.42 |

185,00

* Rf);er Note 41 for related party transactions
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

32. Employee Benefit Plans
Defined Contributions Plan- Provident Fund, Superannuation Fund and National Pension Scheme

The Company has recognised the following amounts in the Statement of Profit and Loss, which are included under
Contributions to Provident Fund, Superannuation Fund and National Pension Scheme:

(X In Lakh)
Particulars For the year For the year
ended ended
31 Mar 2023 31 Mar 2022
Employer's Contribution to Provident Fund, Superannuation Fund and 1,119.53 929.29
National Pension Scheme
Details of Provision for Leave encashment (T In Lakh)
Particulars For the year For the year
ended ended
31 Mar 2023 31 Mar 2022
Provision for Leave encashment (based on actuarial valuation) 163.02 (176.35)

Defined benefit plan - Gratuity

The Company has a defined benefit gratuity plan in India (funded). The Company's defined benefit gratuity plan is for
employees, which requires contributions to be made to a separately administered fund (through insurer managed
scheme). The fund has the form of a trust and it is governed by the Board of Trustees. The Board of Trustees is
responsible for the administration of the plan assets and for the definition of the Investment strategy .

Risks associated with defined benefit plan

Gratuity is a defined benefit plan and company is exposed to the Following Risks:

Interest Rate Risk: A fall in the discount rate which is linked to the G.Sec Rate will Increase the present value of the
liability requiring higher provision. A fall in the discount rate generally increase the mark to market value of the assets
depending on the duration of asset.

Salary Risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of
members As such an increase in the salary of the members more than assumed level will increase the plan's liability.

Investment Risk: The present value of the defined benefit plan liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting period on government bonds. If the return on plan
asset is below this rate, it will create a plan deficit Currently, for the plan in India it has a relatively balanced mix of
investments in government securities, and other debt instruments.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow Since the plan is invested in
lines of Rule 101 of Income Tax Rules, 1962. this generally reduces ALM risk.

Mortality Risk: Since the benefits under the plan is not payable for life time and payabie till retirement age only, plan do
not have any longevity risk

Concentration Risk: Plan is having a concentration risk all the assets are invested in the insurance company and a
default will wipe out all the assets. Although probability of this is very less as Insurance companies have to follow
regulatory guidelines.

Gratuity is taken care by separate trust fund and contribution is guided by rule 103 of Income tax rules 1962.
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Assumptions (Current Period)

Particulars

Valuation as at

31 Mar 2023 31 Mar 2022
Expected Return on Plan Assets 7.48% 7.27%
Rate of Discounting 7.48% 7.27%
9.00% p.a. for the| 9.00% p.a. for the
next 3 next 3 years,6.00%

Rate of Salary Increase

years,6.00% p.a. p.a. thereafter,
thereafter, starting| starting from the
from the 4th year 4th year

Rate of Employee Turnover

3.00% p.a. forall | 3.00% p.a. for all
service groups. service groups.

Mortality Rate During Employment

Indian Assured Indian Assured
Lives Mortality Lives Mortality
2012-14 (Urban) | 2012-14 (Urban)

Assumptions (Previous Period)

Particulars

Valuation as at

Rate of Discounting

31 Mar 2022 31 Mar 2021
Expected Return on Plan Assets 7.27% 6.87%
7.27% 6.87%

Rate of Salary Increase

9.00% p.a. for the | 9.00% p.a. for the

next 3 next 3 years,6.00%
years,6.00% p.a. | p.a. thereafter,
thereafter, starting| starting from the
from the 4th year 4th year

Rate of Employee Turnover

3.00% p.a. forall| 3.00% p.a. for all
service groups. service groups.

Mortality Rate During Employment

Indian Assured Indian Assured
Lives Mortality Lives Mortality
2012-14 (Urban) | (2006-08) Ultimate
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Table Showing Change in the Present Value of Defined Benefit Obligation

(¥ In Lakh)
Particular Year ended Year ended
reutars 31 Mar 2023 31 Mar 2022
Present Value of Benefit Obligation at the beginning 2,353.64 2,208.75
Interest Cost 171.11 151.74
Current Service Cost 225.49 223.09
(Benefit Paid From the Fund) (190.41) (119.12)
Actuarial (Gains)/Losses on Obligations - Due to Change in Demographic ) (1.60)
Assumptions '
Actuarla! (Gains)/Losses on Obligations - Due to Change in Financial (5.82) (46.50)
Assumptions
Actuarial (Gains)/Losses on Obligations - Due to Experience adjustments (8.62) (62.72)
Present Value of Benefit Obligation at the end 2,545.39 2,353.64
Table Showing Change in the Fair Value of Plan Assets
(T In Lakh)
Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
Fair Value of Plan Assets at the beginning 2,163.48 1,908.13
Interest Income 157.29 131.09
Contributions by the Employer 162.32 216.65
(Benefit Paid from the Fund) (190.41) (119.12)
Return on Plan Assets, Excluding Interest Income (17.82) 26.73
Fair Value of Plan Assets at the end 2,274.86 2,163.48
Amount Recognized in the Balance Sheet
(¥ In Lakh)
Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
(Present Value of Benefit Obligation at the end of the Period) (2,545.39) (2,353.64)
Fair Value of Plan Assets at the end of the Period 2,274.86 2,163.48
Funded Status (Surplus/ (Deficit)) (270.53) (190.16)
Net (Liability)/Asset Recognized in the Balance Sheet (270.53) (190.16)
Net Interest Cost
(% In Lakh)
Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
Present Value of Benefit Obligation at the Beginning of the Period 2,353.64 2,208.75
(Fair Value of Plan Assets at the Beginning of the Period) (2,163.48) (1,908.13)
Net Liability/(Asset) at the Beginning 190.16 300.62
Interest Cost 171.11 151.74
(Interest Income) (157.29) (131.09)
Net Interest Cost 13.82 20.65
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Expenses recognised in the Statement of Profit or Loss

(% In Lakh)

Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
Current Service Cost 225.49 223.09
Net Interest Cost 13.82 20.65
Expenses recognised 239.31 243.74
Expenses recognised in the Other Comprehensive Income (OCI) (¥ In Lakh)
Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
Actuarial (Gains)/Losses on Obligation For the Period (14.44) (110.82)
Return on Plan Assets, Excluding Interest Income 17.82 (26.73)
Net (Income)/Expense For the Period Recognized in OCI 3.38 (137.55)
Balance Sheet Reconciliation (T In Lakh)
Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
Opening Net Liability 190.16 300.65
Expenses Recognized in Statement of Profit or Loss 239.31 243.74
Expenses Recognized in OCI 3.38 (137.55)
(Employer's Contribution) (162.32) (216.65)
Closing liability/(asset) 270.53 190.19
Cateqory of Assets (¥ In Lakh)
Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
Government of India Assets - -
State Government Securities - -
Special Deposits Scheme - -
Debt Instruments - -
Corporate Bonds - -
Cash And Cash Equivalents - -
Insurance fund 2,274 .86 2,163.48
Asset-Backed Securities - -
Structured Debt - -
Other B -
Other Details (T In Lakh)
Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
No of Members in Service 1,332.00 1,236.00
Per Month Salary For Members in Service 656.27 594.94
Weighted Average Duration of the Defined Benefit Obligation 10.00 11.00
Average Expected Future Service 15.00 15.00
Defined Benefit Obligation (PBO) - Total 2,545.39 2,353.64
Defined Benefit Obligation (PBO) - Due but Not Paid - -
Expected Contribution in the Next Year 512.01 415.65
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Maturity Analysis of the Benefit Payments

(T In Lakh)

Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022

Projected Benefits Payable in Future Years From the Date of
Reporting
1st Following Year 170.65 145.02
2nd Following Year 114.55 145.85
3rd Following Year 170.19 113.14
4th Following Year 220.69 143.85
5th Following Year 134.86 206.47
Sum of Years 6 To 10 1,129.75 1,000.35
Sum of Years 11 and above 3,672.66 3,454.69
Sensitivity Analysis (¥ In Lakh)

Particulars Year ended Year ended

31 Mar 2023 31 Mar 2022

Projected Benefit Obligation on Current Assumptions 2,545.40 2,353.65
Delta Effect of +1% Change in Rate of Discounting (206.27) (197.60)
Delta Effect of -1% Change in Rate of Discounting 236.89 227.85
Delta Effect of +1% Change in Rate of Salary Increase 164.52 161.63
Delta Effect of -1% Change in Rate of Salary Increase (156.24) (152.39)
Delta Effect of +1% Change in Rate of Employee Turnover 39.52 33.58
Delta Effect of -1% Change in Rate of Employee Turnover (44.28) (37.88)

The sensitivity analysis have been determined based on reasonably possible changes of the respective
assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the projected benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the

assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has
been calculated using the projected unit credit method at the end of the reporting period, which is the same method
as applied in calculating the defined benefit obligation as recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

33. Details of Subsidiary

Details of the Company's subsidiaries at the end of the reporting period are as follows

Proportion of ownership

Place of interest and voting power held
Name of subsidiary Principal activity | incorporation by the company
and operation
31 Mar 2023 31 Mar 2022
SBI Funds Management (International) Pvt Ltd Investment Mauritius 100% 100%
Management
Services

34. Details of Associate

A. Details of Company's Associate as at the end of the reporting period are as follows :

Proportion of ownership interest

Name of Associate Sounty Of.
Incorporation
31 Mar 2023 31 Mar 2022
SBI Pension Funds Private Limited India 20% 20%

B. Summarised financial information of associate

Summarised financial information of material associate :
Summarised financial information in respect of the Company's associate is set out below. The summarised financial information

below represents amounts shown in the associate's financial statements.

(% In Lakh)
. As at As at
particulars 31 Mar 2023 31 Mar 2022
Financial Assets 15,260.31 9,878.67
Non Financial Assets 1,642.58 241,99
Financial Liabilities 1.411.06 60.43
Non Financial Liabilities 432.26 451,22
(% In Lakh)
For the Year For the Year
Particulars ended 31 Mar ended 31 Mar
2023 2022
Revenue 13,506.59 11,648.13
Profit /(loss) from continuing operations 5.350.56 5,197.69
Post-tax profit (loss) from discontinued operations ) .
Profit /(loss) for the year 5,350.56 5,197.69
Other comprehensive income for the vear - -
Total comprehensive income for the year 5.350.56 5,197.69
Dividends received from the associate during the - -
year

Reconciliation of the above summarised financial information to the carrying amount
of the interest in SBI Pension Funds Private Limited

Particulars L a=rag

31 Mar 2023 31 Mar 2022
Net worth of SBI Pension Funds Private Limited (Z 14,959.57 9,609.01
In Lakh)
Proportion of the Company's ownership interest in 20% 20%
SBI Pension Funds Private Limited
Goodwill (% In Lakh) 15.04 15.04
Other adjustments - -
Carrying amount of the Company's interest in 3,006.95 1,936.84
SBI Pension Funds Private Limited (¥ In Lakh)

S ) e
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

35. Segmental Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM). The CODM's function is to allocate the resources of the Company and
assess the performance of the operating segments of the Company.

The Company is in the business of providing asset management services to the SBI Mutual Fund and portfolio
management/ advisory service to clients. As such the company’s financial statements are largely reflective of
the assets management business and there is no separate reportable segment. All assets of the Company
are domiciled in India.

There is only one customer contributing in excess of 10% of the total revenue of the Company.

The amounts for the same are as follows: (Z In Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Revenue from SBI Mutual Fund 2,09,808.03 1,77,946.76
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

36. Maturity Analysis of Assets and Liabilities

The table below shows an analysis of assets and liabilities analysed according to their maturity profile

(¥ In Lakh)
Particulars As at 31 Mar 2023 As at 31 Mar 2022
Within 12 After 12 Total Within 12 After 12 Total
months months months months
ASSETS
(1) Financial Assets
(a) Cash & Cash equivalents 31.64 - 31.64 171.84 - 171.84
(b) Bank Balance other than (a) above 2,908.10 2,908.10 458.95 2,413.04 2,871.99
(c) Receivables
(i) Trade Receivables 5,600.34 - 5,600.34 4,642.85 - 4,642.85
(d) Loans 14.73 4173.74 4,188.47 19.05 33.75 52.80
(e) Investments 13,263.49 | 4,45246.83 | 4,58,510.32 11,058.54 3,27,137.46 | 3,38,196.00
(f) Other Financial assets 218.83 637.67 856.50 5,347.36 394,65 5,742.01
Sub-total - Financial Assets 22,037.13| 4,50,058.24| 4,72,095.37 21,698.59 3,29,978.90| 3,51,677.49
(2) Non Financial Assets
(a) Current Tax assets ( Net) 2,196.59 2,196.59 - 2,374.62 2,374.62
(b) Property, Plant and Equipment - 22,728.61 22,728.61 - 22,029.93 22,029.93
(c) Intangible asset under Development 187.90 187.90 282.54 282.54
(d) Other Intangible assets - 420.11 420.11 - 312.56 312.56
(e) Other Non- financial assets 1,923.51 360.45 2,283.96 1,174.21 212.47 1,386.68
Sub-total - Non- Financial Assets 1,923.51 25,893.66 27,817.17 1,174.21 25,212.12 26,386.33
Total Assets 23,960.64| 4,75,951.90| 4,99,912.54 22,872.80 3,65,191.02( 3,78,063.82
(1) Financial Liabilities
(@) (i) total outstanding dues of micro enterprises and small
enterprises 4.83 - 483 32.67 - 32.67
(i) total outstanding dues of creditors other than micro
enterprises and small enterprises 1,352.73 - 1,352.73 1,463.70 1,463.70
(by  Other financial liabilities 2,016.65 6.857.10 8,873.75 2,445.72 5,624.43 8,070.15
Sub-total - Financial Liabilities 3,374.21 6,857.10 10,231.31 3.942.09 5,624.43 9,566.52
(2) Non Financial Liabilities
(a)  Provision 8,103.32 2,942.40 11,045.72 8,119.05 2,125.35 10,244.40
(b)  Other non-financial liabilities 769.28 - 769.28 454.59 - 454.59
(c) Deferred tax liabilities (Net) - 1,020.38 1,020.38 - 701.82 701.82
Sub-total - Financial Liabilities 8,872.60 3,962.78 12,835.38 8,573.64 2,827.17 11,400.81
Total Liabilities 12,246.81 10,819.88 23,066.69 12,515.73 8,451.60 20,967.33
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

37. Revenue

(Z In Lakh)
Year ended Year ended
Note .
No. Particulars 31 Mar 2023 31 Mar 2022

1

Details of revenue from Schemes pursuant to investment management agreement and contracts with
customers recognised by the Company, net of indirect taxes in its statement of Profit and loss.

Revenue from operations

* Management Fees 2,10,360.77 1,78,624.08
+ Portfolio Management & Other Advisory Fees 5,196.52 4,562.50
Total 2,15,557.29 1,83,186.58

Disaggregate Revenue

The table below presents disaggregated revenues of the Company from schemes of mutual fund and from
contracts with customers by geography . The Company believes that this disaggregation best depicts how
the nature, amount, timing and uncertainty of its revenues and cash flows are affected by industry, market
and other economic factors.

Revenue based on geography

In India 2,13,348.78 1,80,570.59
Outside India 2,210.53 2,615.99
Total 2,15,657.29 1,83,186.58
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

38. Financial Instruments

A. Fair value measurements
Accounting classification and fair value

(2 In Lakh)
Carrying Amount Fair Value
e FVTPL | Amortised Cost |Total Level 1 [ Levelz | Leveld [Total

Financial Assets
Cash & Cash equivalents # 31.64 31.64 -
Other Bank Balances # - 2,908.10 2,908.10 = - -
Trade Receivables # - 5,600.34 5,600.34 - - - -
Loan 4,188.47 4,188.47 E -
Investments (excluding iInvestment in
Subsidiary and Associales) ; : ) )
- Mutual funds 2,73,985 85 2,73,985 85 2,73,98585 - - 2,73,98585
- Alternative investment funds 3,861.57 - 3,861.57 - 3,861.57 3,861.57
- Debt securities - 1,78,014 33 1,78,014.33 1,78,261.34 - 1,78,261.34
- Equity investments 2,020.41 - 2,020.41 = - 2,020 41 2,020.41
- Preferance Shares - 23.64 23.64 - 23.18 - 23.18
Other Financial Assets # - 856.50 856.50 - = e -
Total | 2,79,867.83 1,91,623.02] 4,71,490.85| 2,73,985.85| 1,78,284.52 |  5,881.98] 4,58,152.35
Financial Liabilities
Trade payables # - 1,357.56 1,357.56 - -
Other Financial Liabilities # - 8,873.75 8,873.75 - = -
Total - 10,231.31 10,231.31 - = - -

Valuation inputs and relationship to fair value

The following table summarises the quantitative information about the significant unobservable inputs used in level 3 fair value measurement.

Financial instruments

Significant unobservable inputs

Probability weights/ range

Sensitivity of inputs to fair value measurement

Alternative Investment Funds

Net Asset Value (NAV)

0.90X -1,10X

A 10% increase in the NAV would increase
the carrying value of investment by Z 386,16
Lakh. A 10% decrease in the NAV would
decrease the carrying value of investment
by ¥ 386.16 Lakh.

Fair Value Measurement using significant unobservable inputs (level 3)
The following table shows a reconciliation from the opening balances to the closing balances for Level 3 fair values:

(% In Lakh)
Particulars Debt Securities Alternate investment funds| Equity share in
Others
Opening balance - 2.098.94 2.001.07
Net gain/(losses) on Financial Instruments recognised in the Statement of Profit and Loss (70.89) 19.34
Purchases of financial instruments 2,201.70 =
Sale of financial instruments 368.09 -
Closing balance - 3,861.56 2,020.41
(% In Lakh)
Carrying Amount Fair Value
Ae.at81 NarZ022 FVIPL | Amortised Cost [Total Level 1 | Level2 [ Level3 [Total
Financial Assets
Cash & Cash equivalents # - 171.84 171.84 -
Other Bank Balances # 2,871.99 2,871.99 - - -
Trade Receivables # - 4,642.85 4,642.85 - - - -
Loan - 5280 52.80 - -
Investments (excluding investment in
Subsidiary and Associates) - = . .
- Mutual funds 2,78,822.19 2,78,822.19 2,78,822 19 - 2,78,822.19
- Alternative investment funds 2,098 94 2,098.94 2,098 94 2,098 94
- Debt securities - 54,645,37 54,645.37 54,591.89 54 591.89
- Equity investments 2,001.07 - 2,001.07 - 2,001.07 2,001.07
- Preferance Shares 23,64 23.64 23.73 - 23.73
Other Financial Assets # - 5,742.01 5,742.01 - - = -
Total [ 2,82,922.20] 68,150.50] 3.51,072.70] 2,78,822.19]  54,615.62]  4,100.01] 3,37.537.82
Financial Liabilities
Trade payables # - 1,496,37 1,496.37 - -
Other Financial Liabilities # - 8,070.15 8,070.15 - -
Total - 9,5666.52 9,566.52 - - - -
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Valuation inputs and relationship to fair value
The following table summarises the quantitative information about the significant unobservable inputs used in level 3 fair value measurement.

Financial instruments Significant unobservable inputs Probability weights/ range Sensitivity of inputs to fair value measurement

Alternative Investment Funds Net Asset Value (NAV) 0.90X -1.10X A 10% increase in the NAV would increase
the carrying value of investment by ¥ 209 89
Lakh. A 10% decrease in thc NAV would
decrease the carrying value of investment
by ¥ 209 89 Lakh

Fair Value Measurement using significant unobservable inputs (level 3) For the year ended 31 Mar 2022
The following table shows a reconciliation from the opening balances to the closing balances for Level 3 fair values:

(¥ In Lakh)
Particulars [RaBESecuHias Alternate investment funds Equity share in
Others
Opening balance 1,171.00 4,389.86 5.00
Met gain/{losses) on Financial Instruments recognised in the Statement of Profit and Loss (3.50) 357.37 -
Purchases of financial instruments - = 1,996.07
Sale of financial instruments 1,167.50 2648.29 -
Closing balance 0.00 2,098.94 2,001.07

# Fair value of cash and cash equivalents, bank balances, trade & other receivables, other financial assets, trade payables and other financial liabilities approximate their carrying
amounts largely due to current maturities of these instruments. Accordingly, fair value hierarchy for these financial instruments have not been presented above.

For the purpose of disclosure, price provided by valuation agency is considered as the fair value of financial assets that are measured at amortised cost,

The hierarchy used is as follows:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 — Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e as prices) or indirectly (i.e. derived from prices),
Level 3 — Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a valuation model based on assumptions that
are neither supported by prices from observable current market transactions in the same instrument nor are they based on availahle market data

The financial instruments are categorized into three levels based on the inputs used to arrive at fair value measurement as described below:

Financial instruments Valuation techniques
Mutual funds/ AIF investments On the basis of latest NAV/Market price available
Debt securities The price provided by valaution agency Is considered as the fair value of financial assets
Equity investments The investment is recognised

In order to assess Level 3 valuations, the management reviews the performance of the alternative investment funds on a regular basis by tracking their latest available financial
statements/financial information, valuation report of independent valuers, recent transaction results etc. which are considered in valuation process.

B. Financial Risk Management

The Company's primary focus is to foresee the unpredictability of financial markets and seek to minimise potential adverse effects on its financial performance. The purpose of risk
management is to identify potential problems before they occur, so that risk-handling activities may be planned and invoked as needed to manage adverse impacts on achieving
objectives. Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments other than those with carrying amounts that are
reasonable approximations of fair value,

The different types of risks the company is exposed to arising from Financial Instrumeants are as follows:

Exposure arising from Risk
Cash and cash equivalents, trade & olher receivables, financial assets measured at amortised cost Credit Risk
Financial liabilities Liquidity Risk
Recognised financial ts not denominated in ¥ Market Risk - Foreign Exchange Risk
Investments in debt securities Market Risk - Interest Rate Risk
Investments in equity securities, units of mutual funds, alternative investment funds,measured at FVTPL Market Risk - Price Risk

1. Liquidity Risk

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or another
financial asset. Liquidity risk arises because of the possibility that the Company might be unable to meet its payment obligations when they fall due as a result of mismatches in the
timing of the cash flows under both normal and stress circumstances. Such scenarios could occur when funding needed for illiquid asset pusitions is not available to the Company on
acceptable terms.

To limit this risk, management has adopted a policy of managing assets with due consideration to liquidity and monitoring future cash flows and liquidity on a regular basis. The
Company has developed internal control processes for managing liquidity risk. The Company maintains sufficient bank balance and highly marketable securities such as liquid/ultra-
short duration and other debt funds. The Company assesses the liquidity position under a variety of scenarios, giving due consideration to stress factors relating to both the market in
general and specifically to the Company

The tables below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted payments

As at 31 Mar 2023 (% In Lakh)
. . Contractual Cash Flow
Rarticulars Carrying Amount Total Up to 1 year | More than 1 year
Financial Liabilities
- Trade Payables 1,357.56 1,357.56 1,357,56 -
- Lease liabilities 8,392.67 10,267 .28 2,041.53 8,225.75
- Other financial liabilities 481,08 481,08 481 08 -
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As at 31 Mar 2022 ) {Z In Lakh)

Particulars Carrying Amount =—cotactualCash Flow
- Total Up to 1year | More than 1 year
Financial Liabilities N
- Trade Payables 1,439.67 1,439.67 1,496 .37 -
- Lease liabilities 7,342 66 8,713.36 2,151.43 6,561 93
- Other financial liabilities 727 49 727.49 727.49 -

2. Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises principally from the
Company's trade and other receivables, cash and cash equivalents, and financial assets measured at amortised cost. Exposure to credit risk is mitigated through regular monitoring
of collections and counterparty’s creditworthiness and diversification in exposure. The company has a prudent and conservative process for managing its credit risk arising in the
course of its business activities. The company has well defined investment policy restricting investments in various risk categories such as high/moderate etc

Exposure to credit risk

The carrying amount of financial assets represents maximum amount of credit exposure. The maximum exposure to credit risk is as per the table below, it being total of carrying
amount of cash and cash equivalent, bank balance, trade and other receivables and financial assets measured at amortised cost.

(¥ In Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Maximum Exposure to Credit Risk 80,755.75 39,110.63

Further, refer note 3 for Trade receivables ageing analysis schedule

Expected Credit Loss (ECL) on Financial Assets

In accordance with Ind AS 109, the Company uses 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

- The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are possible within 12 months after the reporting
date); or

- Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial instrument)

For trade recelvables Company applies 'simplified approach’ which requires expected lifetime losses to be recognised from initial recognition of the receivables. The Company uses
historical default rates to determine impairment loss on the portfolio of trade receivables. The Company has determined based on historical experience and expectations that the ECL
on its trade receivables is insignificant and was not recorded. At every reporting date, these historical default rates are reviewed and changes in the forward-looking estimates are
analysed

For other assets, the Company uses 12-month ECL to provide for impairment loss where there is no significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used

The Company has three types of financial assets that are subject to the expected credit loss:
- Cash and Cash equivalent

- Trade & other receivables

- Investment in debt securities measured at amortised cost

Trade and Other Receivables

Exposures to customers' outstanding at the end of each reporting period are reviewed by the Company to determine incurred and expected credit losses. Historical trends of
collection from counterparties on timely basis reflects low level of credit risk. As the Company has a contractual right to such receivables as well as control over preponderant amount
of such funds due from customers, the Company does not estimate any credit risk in relation to such receivables, Further, management believes that the unimpaired amounts that
are past due by more than 1 year ( mainly dues from GOI/ GOI undertakings /PSUs ) are still collectible in full, based on historical payment behaviour.

Cash and Cash Equivalents

The Company holds cash and cash equivalents and other bank balances as per note 2 and 3. The credit worthiness of such banks and financial institutions is evaluated by the
management on an ongoing basis and is considered to be high,

Investment in Debt Securities measured at amortised cost

The Company avoids concentration of credit risk by spreading them over several counterparties with good credit rating profile and sound financial position. Investment in debt
securities being at amortised cost include (i) GC Strips which do not carry any risk being sovereign in nature and (ji) bonds of highly rated public sector banks, Company's exposure
and credit ratings of its counterparties are monitored on an ongoing basis
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

3. Market Risk:

Market risk is the risk of loss of future earnings, fair values or future cash flows related to financial
instrument that may result from adverse changes in market rates and prices (such as foreign exchange
rates, interest rates, other prices). The Company is exposed to market risk primarily related to Price risk,
Currency risk, and Interest rate risk.

i. Price risk management:

Price risk is the risk that the value of the financial instrument will fluctuate as a result of changes in
market prices and related market variables including interest rate for investments in debt oriented mutual
funds and debt securities, whether caused by factors specific to an individual investment, its issuer or the
market.

The Company’s exposure to price risk arises from investments in equity securities, debt securities, units
of mutual funds, and alternative investment funds which are classified as financial assets at Fair Value
Through Profit and Loss. The following is the Company's exposure to price risk:

(¥ In Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Investment exposure to price risk 2,79,867.83 2,82,922.20

To manage its price risk from investments in equity securities, debt securities, units of mutual funds,and
alternative investment funds, the Company diversifies its portfolio.

Price sensitivity analysis:

The table below sets out the effect on profit or loss and equity due to reasonable possible weakening /
strengthening in prices/ market value by 5% :

(Z In Lakh)
Particulars 31 Mar2023 | 31 Mar 2022
Effect on Profit or Loss
5% decrease in prices (13,993.39) (14,146.11)
5% increase in prices 13,993.39 14,146.11

ii. Foreign currency risk management:

Foreign currency risk arises from future commercial transactions and recognised assets and liabilities
denominated in a currency that is not the functional currency (%) of the Company. The company
undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate
fluctuations arise. Exchange rate exposures are managed within approved policy parameters utilising
forward foreign exchange contracts.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary
liabilities at the end of the reporting period are as follows.

(% In Lakh)
Liabilities Assets
Currency As at As at As at As at

31 Mar 2023 | 31 Mar 2022 31 Mar 2023 31 Mar 2022
AED 5 - 15.03 17.23
usD = 3.64 283.88 286.06

BHD 13.16 18.65 -
AUD - - 4.59 4.1
JPY - - 91.67 75.67
SGD = - 102.89 83.05
EURO "Z1i 2 - 105.57 11049
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Foreign currency sensitivity analysis:

The following table details the Company's sensitivity to a 10% increase and decrease in Z against the
relevant foreign currencies. 10% is the sensitivity rate used when reporting foreign currency risk internally
to key management personnel and represents management's assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the period end for a 10% change in foreign
currency rates. A positive number below indicates an increase in profit or equity where the ¥ strengthens
10% against the relevant currency. For a 10% weakening of the  against the relevant currency, there
would be a comparable impact on the profit or equity, and the balances below would be negative.

(T In Lakh)

Currency

Impact on profit or loss
for the year

Impact on total equity as at the
end of the reporting period

As at As at As at As at
31 Mar 2023 | 31 Mar 2022 | 31 Mar 2023 31 Mar 2022
AED Currency impact 1.50 1.72 1.12 1.29
USD Currency impact 28.39 28.24 21.24 21.13
BHD Currency impact (1.32) (1.87) (0.98) (1.40)
AUD Currency impact 0.46 0.41 0.34 0.31
JPY Currency impact 9.17 7.57 6.86 5.66
SGD Currency impact 10.29 8.31 7.70 6.21
EURO Currency impact 10.56 11.05 7.90 8.27

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange
risk because the exposure at the end of the reporting period does not reflect the exposure during the
year and considering the size of business and size of exposure in Foreign currency is immaterial.

iii. Interest rate risk management:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company's investments are primarily in fixed rate
interest instruments. Accordingly, the exposure to interest rate risk is insignificant.

39. Capital management :

The Company's capital management strategy is to effectively determine, raise and deploy capital so as to
create and maximise value for its shareholders. The same is done through equity. The funding
requirements are met through operating cash flows and other equity. The management monitors the
return on capital and the board of directors monitors the level of dividends paid to shareholders of the
Company. The Company may take appropriate steps in order to maintain, or if necessary adjust, its

capital structure.
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Notes to the Financial Statements

40. Leases (As a lessee)
(i) Amounts recognised in the balance sheet

The following shows the changes to carrying value relating to right-to-use assets:

(T In Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Opening balance of Right-of-use assets 6,638.52 6,005.48
Add: Additions during the year 3,134.79 2,598.20
Deletion during the year (214.33) (159.77)
Less: Depreciation during the year (2,027.37) (1,805.39)
Add/Less: Adjustments for Ind AS 116 during the year - .
Closing balance of Right-of-use assets 7,531.61 6,638.52
The following shows the movement to lease liabilities during the year:
(Z In Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Balance at the beginning 7,342.66 6,487.26
Add: New Lease arrangements 3,134.79 2,598.20
Less: Deletion (243.29) (167.50)
Add/Less: Adjustment due to Ind AS 116 s -
Add: Finance cost accrued 525.46 444,16
Less: Payment of Lease liabilities (2,366.95) (2,019.46)
Less: Rent concessions =
Balance at the end 8,392.67 7,342.66
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The following is the break up of current and non-current lease liabilities

(Z In Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Current 1,535.57 1,743.03
Non-current 6,857.10 5,599.63
Total 8,392.67 7,342.66
The table below provides details regarding the contractual maturities of
lease liabilities on an undiscounted basis: (Z In Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Less than one year 2,041.53 2,151.43
One to five years 5,944 45 4,967.12
More than five years 2,281.30 1,594 .81
Total 10,267.28 8,713.36
(i) Amounts recognised in the statement of profit or loss
The statement of profit or loss shows the following amounts
relating to leases: (Z In Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Depreciation charge on right-of-use assets 2,027.37 1,805.39
Interest expense (included in finance cost) 525.46 444 .16
Expense relating to short-term leases (included 102.93 62.29
administrative expenses)
Expense relating to leases of low-value assets that are not - -
shown above as short-term leases (included in
administrative expenses)
Expense relating to variable lease payments not included - -
in lease liabilities (included in administrative expenses)
Rent concession - -
I m
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

41. Related Party Disclosure:

(i) List of related parties with whom transactions have taken place during the year :

Holding Company

State Bank of India (SBI) holds 62.53% of the share capital

Enterprise having significant influence

Amundi India Holding, a wholly owned subsidiary of Amundi
holds 36.73% of the share capital

Subsidiary

SBI Funds Management (International) Private Limited
(100% subsidiary)

Controlled Trust

SBI Funds Management Employee Welfare Trust

Associates

SBI Pension Funds Private Limited

Other Related Party

C Edge Technologies Ltd.

(Joint Venture of State Bank of India)
The Clearing Corporation of India Limited
RRBs:-

Arunachal Pradesh Rural Bank
Ellaquai Dehati Bank

Mizoram Rural Bank

Nagaland Rural Bank

Rajasthan Marudhara Gramin Bank
Saurashtra Gramin Bank

Uttarakhand Gramin Bank
Chhattisgarh Rajya Gramin Bank
Jharkhand Rajya Gramin Bank
Meghalaya Rural Bank

Telangana Grameena Bank

Utkal Grameen Bank

Andhra Pradesh Grameena Vikas Bank
Madhyanchal Gramin Bank

(Associates of State Bank of India)

Key Management Personnel

Mr. Shamsher Singh (Managing Director & Chief Executive
Officer) from December 6, 2022

Mr. Vinay M. Tonse (Managing Director & Chief Executive
Officer) upto December 5, 2022

Mr. Denys de Campigneulles (Deputy Chief Executive
Officer)

Mr. Dinesh Kumar Khara (Chairman)

Mr. Fathi Jerfel (Associate Director)

Mr. Ashwini Kumar Tewari (Associate Director) upto July 14,
2022

Mr. Mr. Swaminathan Janakiraman Ashwini Kumar Tewari
(Associate Director) from July 21, 2022

Mr. Jean Yves Glain (Associate Director) upto December 09,
2022

Mr. C. N. Ram (Independent Director)

Mr. Om Prakash Gahrotra (Independent Director) upto
October 21, 2022

Mr. Moiz Miyajiwala (Independent Director)

Mrs. Sudha Krishnan (Independent Director) from June 25,
2021

Mr. Shekhar Bhatnagar (Independent Director) from March
21, 2022

Mr. T.T. Ram Mohan (Independent Director) from December
05, 2022
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Other Related parties:-
i) Fellow Subsidiaries

ii) Enterprise under common control

SBI Life Insurance Company Limited

SBI General Insurance Limited

SBI Mutual Fund Trustee Company Private Limited
SBI-SG Global Securities Services Private Limited
SBICAP Securities Limited

SBI Capital Markets Limited

SBI Foundation

SBI CAP Trustee Company Private Limited

SBI DFHI Limited

Subsidiary/Associates of Amundi:

Amundi Singapore Limited (100%)

Amundi Hong Kong Limited (100%)

Amundi Asset Management, Paris (100%)
Amundi UK Ltd. (100%)

NH-Amundi Asset Management Co. Ltd. (30%)

4
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

(T In Lakh)

Particulars Classification 2022-23 2021-22
Fellow Subsidiaries
|SBI Mutual Fund Trustee Company Private Limited Other Income 30.13 33.89
SBI-SG Global Securities Services Private Limited Professional Fees 2,346.18 1,622 52
SBI Life Insurance Company Limited Insurance Premium 144,54 296 00
SBI General Insurance Limited Insurance Premium 439.69 419 89
SBI CAP Trustee Company Private Limited Scheme Expenses 0.30 090
SBICAP Securities Limited Demat & Demat Brokerage Charges 4.87 -
SBI Foundation (#) CSR Activities 228.42 185 00
SBI Capital Markets Limited Other Income 2.03 3.13
SBI DFHI Ltd Purchase of 8.07% Andhra Pradesh )

SDL 2036 5,029.24 )
KMP/Relative 2022-23 2021-22
Dr. Prafulla Agnihotri Sitting Fee - 220
O.P. Gahrotra Sitting Fee 8.10 13.90
C.N.Ram Sitting Fee 7.70 10.40
Moiz Miyajiwala Sitting Fee 10.50 10.30
Sudha Krishnan Sitting Fee 9.00 6.50
Shekhar Jitendra Bhatngar Sitting Fee 7.40 1.40
Dr. T.T.Ram Mohan Sitting Fee 2.50 -
Enterprise under Common control 2022-23 2021-22
Amuindi Singapore | imited PMS Advisory & Other fees 28.87 33.66
Amundi Hong Kong Limited PMS Advisory & Other fees 1,080.87 1,508.50
NH - Amundi Asset Management Co. Ltd PMS Advisory & Other fees 6.84 8.60
Amundi Asset Management - Paris PMS Advisory & Other fees 388.66 371.69
Amundi UK Limited PMS Advisory & Other fees 23.38 26.30
Other Related Party 2022-23 2021-22
C-Edge Technologies Ltd Software Support (Expense) 33.83 79.80
The Clearing Corporation of India Limited Transaction charges 60.94 64.18
RRBs PMS Advisory & Other fees 452.48 -
Associates/Subsidiary 2022-23 2021-22
SBI Pension Funds Private Limited Reimbursement of Expenses - 7.00
SBI Funds Management (International) Private Limited

Dividend Received 547.96 114 53
HReceivable [ (Payable) - Enterprise Under Common Control 2022-23 2021-22
Amundi Hong Kong Equity India Receivable 270.05 269.84
Amundi India Bond Fund Receivable 6.22 7.27
NH-Amundi Asset Management Co. Ltd. Receivable 1.03 1.53
Amundi Asset Management Paris Receivable 105.57 99.01
UK Amundi Ltd Receivable 6.49 7.35
Receivable / (Payable) - Fellow Subsidiaries 2022-23 2021-22
SBI-SG Global Securities Services Private Limited Payable (192.21) (87.71)
SBI Mutual Fund Trustee Company Private Limited Receivable = 0.15
SBI Capital Markets Limited Receivable - -
SBI Life Insurance Company Limited Receivable 18.25 15.17
SBI General Insurance Limited Receivable 9.83 6.84
Receivable / (Payable) - Other 2022-23 2021-22
C-Edge Technologies Ltd Payable (8.12)
The Clearing Corporation of India Ltd Payable = (0,24)
RRBs Receivable 305.10 (0.24)
Receivable / (Payable) - Subsidiary
SBI Funds Management Limited - EWT Loan given 4,156.00 -
SBI Funds Management Limited - EWT Accrued interest on loan 6.54

# Refer Note 31
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SBlI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

42. Dues to Micro, Small and Medium Enterprises

Trade payables do not include any amount payable to Micro, Small and Medium Enterprises. Under the
Micro, Small and Medium Enterprises Development Act, 2006, (MSMEDA) which came into force from

October 02, 2006, certain disclosures are required to be made relating to Micro, Small and Medium

enterprises. On the basis of the information and records available with the management, the following
disclosures are made for the amounts due to the Micro, Small and Medium enterprises, who have registered

with the competent authorities.

(Z in Lakh)
Particulars 31 Mar 2023 31 Mar 2022
Principal amount remaining unpaid to any supplier as at the 11.65 66.07
year end *
Interest due thereon Nil Nil
Amount of interest paid by the company in terms of section Nil Nil
16 of the MSMEDA, along with the amount of the payment
made to the supplier beyond the appointed day during the
accounting year
Amount of interest due and payable for the year of delay in Nil Nil
making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest
specified under the MSMEDA
Amount of interest accrued and remaining unpaid at the end Nil Nil
of the accounting year
the amount of further interest remaining due and payable Nil Nil
even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise,
for the purpose of disallowance of a deductible expenditure
under section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006.
*Breakup of above is as under :-
Trade Payables 4.83 32.67
Creditors for capital expenses - 30.19
Retention 6.42 2.39
Earnest Deposit 0.40 0.82
Total 11.65 66.07
43. Expenditure in Foreign Currency :

(¥ In Lakh)

Particulars 31 Mar 2023 31 Mar 2022

Travelling Expenses 43.60 4.04
Business Promotion & Advertisement 103.34 11.54
Salary 329.40 311.13
Rent and Subscription 240.83 172.66
Professional Fees and others 132.36 160.09
Total 849.53 659.46
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SBI FUNDS MANAGEMENT LIMITED
Notes to the Financial Statements

44. The Hon'ble Supreme Court Vide orders dated February 2, 2021 February 9, 2021 and February 12, 2021 in the SLP Nos. 14288-
14291/2020 in Franklin Templeton (FT) Vs. Amruta Garg & OR's,, appointed SBI Funds Management Ltd (‘SBIFML') erstwhile SBI Funds
Management Pvt Ltd, to undertake the exercise of distribution and winding up, which includes liquidation of the holdings/assets/portfolio
and distribution/payment to the unitholders of the six schemes of Franklin Templeton Mutual Fund (FTMF’), SBIFML received cash
amounting to ¥ 8,122 crores for initial disbursement and balance securities amounting to * 17,682 crores for liquidation and subsequent
disbursement

SBIFML based on its standard operating procedure application filed with the Hon'ble Supreme Court has liquidated securities of appx. 98%
of securities received under liquidation. The proceeds from liquidation have been received from selling the securities, maturity proceeds,
expense reversals and collections from coupons. As on March 31st, 2023, the securities amounting to 17867 crores have been
liquidated, out of which ¥ 659 crores have been liquidated in FY23. The total disbursements made by SBIFML to FT unitholders is ¥26932
crores which include Z 833 crores disbursed in FY23, % 16,977 crores disbursed in FY22 in addition to the 9,122 crores of the initial
disbursement in FY21.

SBIFML has filed interim updates with the Hon’ble Supreme Court regarding progressive status of disbursement and liquidation on 15th
March 2021, 17th January 2022 and 5th April 2022. The Hon'ble Supreme Court had vide its order dated April 12, 2022, directed that no
further distribution of the available fund/money shall be made by SBIFML without prior permission/approval of this Court, which was
subsequently vacated by orders dated 3rd August 2022 and 12th August 2022, by the Hon'ble Supreme Court, wherein the court allowed
disbursement of certain amounts to the unitholders of various schemes

45. The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards
Provident Fund and Gratuity (if any). The Ministry of Labour and Employment had released draft rules for the Code on Social Security, 2020
on November 13, 2020, and invited suggestions from stakeholders which are under consideratlon by the Ministry. The Company will assess
the impact and its evaluation once the subject rules are notified. The Company will give appropriate impact in its financial statements in the
period in which, the Code becomes effective and the related rules to determine the financial impact are published.

46. Disclosures with regard to the new amendments under “Division Ill of Schedule III" under “Part | — Balance Sheet - General Instructions
for preparation of Balance Sheet” in relation to the following clauses WA, WB (i), (ii), (i), (iv),(v), (vi),(viil), (ix),(x), (), (xii), (xiii),(xv), (xiv)
and (xvi) are as under:

- The company does not have any borrowings from banks/financial insitutions..

- The company does not have immovable property (other than properties where the Company is the lessee and the lease agreements are
duly executed in favour of the lessee) whose title deeds are not held in the name of the company.
- The company does not have investment property in terms IND AS 40.

- The company has not revalued any of its Property, Plant and Equipment (including Rightof-Use Assets) during the year.

- The company has not revalued any of its Intangible assets during the year.

- The company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as
defined under the Companies Act, 2013

- The Company does not have any capital work in progress.
- The details of Intangible assets under development are given in Note 11

- There are no proceedings have been initiated or pending against the company for holding any benami property under the Benami
Transactions (Prohibitions) Act, 1988 (45 of 1988) and the rules made thereunder

- The company does not have any borrowings from banks or financial institutions on the basis of security of current assets.

- The Company has not been declared a Wilful Defaulter by any bank or financial institution or consortium thereof in accordance with the
guidelines on wilful defaulters issued by the Reserve Bank of India.

- The company has not entered into any transaction with companies struck off under section 248 of the Companies Act 2013.
- The Company does not have any charges or satisfaction yet to be registered with ROC beyond the statutory period.

- The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
(Restriction on number of Layers) Rules, 2017.

- There are no ratios which are applicable with regard to new amendments under “Division Ill of Schedule llI" under "Part | — Balance Sheet
- General Instructions for preparation of Balance Sheet”,

- The Company has not entered into any Scheme of Arrangements in terms of sections 230 to 237 of the Companies Act, 2013.

- The Company has neither advanced or loaned or invested funds (either borrowed funds or share premium or any other source or kind of
funds) nor received any funds to/ from any other person(s) or entity(ies), including foreign entities (Intermediaries) for lending or investing or
providing guarantees to/ on behalf of the ultimate beneficiary during the financial year .
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SBI FUNDS MANAGEMENT LIMITED
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47. Disclosure with regard to the new amendments under "Division Il of Schedule llI" under “Part Il — Statement of Profit and Loss -
General Instructions for preparation of Statement of Profit and Loss” in relation to the following clauses 11(v) 11(vi)) and 11(vii) are as
under:

- The details of Corporate Social Responsibility (CSR) has been disclosed in note 31.

- The Company does not have transactions which are not recorded in the books of accounts that has been surrendered or disclosed as
income during financial year in the tax assessments under the Income Tax Act, 1961

- The Company has not traded or invested in Crypto currency or Virtual Currency during any financial year .
48. The financial statements were approved by the Board of Directors on 27 April 2023.

49, Previous years figures have regrouped/reclassed in line with current year.
As per our report of even date
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Chartered Accountants SBI1 Funds Management Limited

Firm Registration&ww%w
V7
\ - ™ /_._} 9/\ .

5 | S e Inpn
Devang Vaghani \ Dinesh Kumar Khara S amsher‘sfﬁﬁr—a//

Parther Chairman Managing Director & CEO
Membership No: 109386 DIN 6737041 DIN 09787674
Place: Mumbai

Voo

S|CHARLES JEAN MARIE Vinaya Datar

" FOUGEROUX DE C Chief Compliance Officer &
(Denys De Campaniles) Company Secretary
Director
DIN 08716335 M. No 15527

Place: Mumbai

Date: 27 April 2023 Date: 27 April 2023 Inder[e{huliani

Chief Financial Officer




UL @I 31 ot faum INDIAN AUDIT AND ACCOUNTS DEPARTMENT

HEATH AARyTas er@raaern OFFICE OF THE DIRECTOR GENERAL OF AUDIT
(Frae), g8 (SHIPPING), MUMBAI.
musia/fees
HEAT: SU/AT-Va@l/SBI FM/2022-23/D16 -23 43
qar H,

2 8 JUN 2023
HATST srRaeX & AS3T
9th Floor, Crescenzo, Plot C-38 & 39,

‘G’ Block, Bandra-Kurla Complex, Bandra (E)
Mumbai 400051

fower: 31 &Y 2023 &1 GATCT a¥ g THAIHTS Bew HAelsie fafaes & ey ve
AR faaro 9 &u=Y 3rfafSeT 2013 Fr 4T 143(6)(@) & 3iT9a IR & Haww
U HETor@Ta{IaTeh T feoafomr |

AR,

31 AR 2023 FT FATCT g9 g THAIS HhsH Adere foffes & fadir va wafed
fAaRoll X &uer HfAfATeT 2013 4R 143(6)(@) F iWia ART & FIIE w9
HETETI{I&Teh & SaRT & 378 feeaforat ga 7 & Wy Herdst § | ReafoRdl =1 fgiea aifes
yfcdes o fawer I 7 3T dehd afed Fifafte erarediars & wfades & 31T 7 s

I AT 5% & TAYS & 9297, i faaor, gifafte draders &1 ufddea
AT HRT o Ak UF FAgTeraToiaTeh o feeafory st 3u=iel §U WA T Sach 6
HIIATET 1 Ue STAfA g0 Fraters @1 srfdaes 3@ & s | Afed @it Raré #raw
gforar off 37 FRTT F FS) A0

AT $H I T Hofdaten] Y T1feT T gaar g |

AT,

“‘Ti'“;; G v
(et =)
vl criar (A1geA), gorg
Toldsl TATUN |

Al e, e, 2. i fafed, wife . -2, o 0. atiom, R wre eheee U, a1~ ol e, a1 (g), S - 400 051,
Seventh Floor, R.T.I. Building, Plot No. C-2, G. N. Block, Behind Asian Heart Institute, Bandra-Kurla Complex, Bandra (E), Mumbai - 400 051.
DT : 26520873 ® Ufadew : 26502843 ® e : 26527165 ©  Z-Wel : pdashippingmum@cag.gov.in



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE TFINANCIAL
STATEMENTS OF SBI FUNDS MANAGEMENT LIMITED FOR THE YEAR ENDED 31
MARCH 2023

The preparation of financial statements of SBI Funds Management Limited for the year ended
31 March 2023 in accordance with the financial reporting framework prescribed under the Companies
Act, 2013 (Act) is the responsibility of the management of the company. The statutory auditor
appointed by the Comptroller and Auditor General of India under section 139(5) of the Act is
responsible for expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section 143(10) of
the Act. This is stated to have been done by them vide their Audit Report dated 27 April 2023.

The assets under management through various schemes managed by SBI Funds Management
Limited are not reflected in its Balance Sheet, since these assets do not form part of the SBI Funds
Management Limited. Therefore, I do not look into operation of these schemes including decision
making regarding acquisition, management and disposal of the assets managed by the SBI Funds
Management Limited and express no opinion on the soundness of the investments.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit of the financial statements of SBI Funds Management Limited for the year ended 31 March
2023 under section 143(6)(a) of the Act. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited primarily to inquiries of
the statutory auditors and company personnel and a selective examination of some of the accounting
records.

On the basis of my supplementary audit nothing significant has come to my knowledge which
would give rise to any comment upon or supplement to statutory auditors’ report under section
143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

(Guljari Lal)
Director General of Audit (Shipping), Mumbai

Place: Mumbai
Date : 27.06.2023





